An Roinn Comhshaoil,

Aeriide agus Cumarsaide
Department of the Environment,
Climate and Communications

16 December 2022

To: F.G. Murphy
PSE Kinsale Energy Limited
Mahon Industrial Estate
Blackrock
Cork
Ireland
T12 PW92

Kinsale Head Plan of Development

1. Application for approval of an addendum to Plan of Development in accordance
with Sections 13 and 13A of the Petroleum and Other Minerals Development Act
1960, as amended, to decommission certain facilities; and

2. Application for consent under Section 5(2) of the Continental Shelf Act 1968, as
amended, to alter certain facilities in a designated area

Dear Mr Murphy,

| refer to the above mentioned application dated 13 October 2021 seeking Minister for the
Environment, Climate and Communications (the “Minister”) consent to undertake the scope of
work detailed therein (the “Relevant Works”) to decommission certain facilities in the Kinsale
Head Gas Fields (the “Kinsale Gas Area”). Capitalised terms used in this letter are based on the
submission to the Minister for the application appended to this letter.

| wish to inform you that the Minister having considered the following matters in respect of
the Relevant Works:

(@) bhaving regard to this submission including the Tabs attached to it;

(b) having considered the content of the EIAR and the further information provided
and having determined that it adequately identifies, describes and assesses the
direct and indirect effects of the Relevant Works;

(c) having considered the EAU’s Determination and that the assessment for Annex IV
Species have been found to be of an acceptable standard such that he can be
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(d)
()

Vi.

satisfied that there would be no significant adverse effects on Annex IV species,
should approval be granted for the Decommissioning Plan No. 3;

having considered the reports prepared by GSRO and Selgovia Ltd;
having regard to the following matters:

the nature, scale, extent and location of the Relevant Works;

the particulars submitted with the Application seeking approval for the
Relevant Works;

the additional material submitted;

the further material submitted in response to the request for further
information;

the submissions and observations made in relation to the effects on the
environment of the KADP as described above; and

to any observations made by Public Consultation or State Body consultees

determined on 16 December 2022 that he is satisfied:

(@)

(b)

(©)

(d)

that the Decommissioning Plan No. 3 is submitted in accordance with the Lease
granted under Section 13 of the POMDA,;

for the applicant to alter certain facilities pursuant to Section 5(2) of the
Continental Shelf Act 1968 from the area designated pursuant to Section 2 of S.I.
No. 92/1993 - Continental Shelf (Designated Areas) Order, 1993;

that having considered the EIAR Review made by the EAU with conditions that the
Relevant Works are not likely to have a significant effect on the environment
subject to the implementation of the mitigation measures set out in Table 1
subject to the environmental condition set out below;

that having considered the AA Screening Determination there will be no
significant effects, individually or in combination with other plans or projects on
any European sites protected under the Habitats Directive or the Birds Directive,
having regard, inter alia, to the European Union (Environmental Impact
Assessment and Habitats) Regulations 2011 (SI No. 473 of 2011) and the European
Communities (Birds and Natural Habitats) Regulations 2011 (as amended) (Sl
477/2011);



(e) that the application and plans include all information and documents necessary
to constitute a full explanation of the programme and its technical details to
enable an informed judgement on the programme, in accordance with Clause llI
(6) (c) of the Lease;

()  thatthe Lessee shall execute all operations in or in connection with the Leasehold
Area in a proper and work-manlike manner in accordance with methods and
practice customarily used in good oilfield practice in accordance witch Clause (7)
(a) of the Lease;

(g) toacceptandadoptthe content and conclusions of the reports prepared by GSRO
and technical consultants Selgovia; and

(h)  to accept and adopt the EAU’s Determination

Being satisfied regarding the matters outlined above, and having consulted with and received

the consent of the Minister for Transport in respect of safety of navigation, | am directed by

the Minister to convey his consent to:

(i)

(ii)

The ‘Kinsale Head Decommissioning Plan — Kinsale Head Petroleum Lease (OPL1)-
Consent Application No. 3’ an addendum proposed by KEL to the Kinsale Head Plan of
Development, pursuant to the Lease granted under Section 13 of the POMDA as
amended which covers the decommissioning of certain facilities in the Kinsale Gas
Area; and

That KEL may alter certain facilities from the area designated pursuant to Section 2 of
S.l. No. 92/1993 - Continental Shelf (Designated Areas) Order, 1993, pursuant to
Section 5(2) of the Continental Shelf Act 1968, as amended.

Please note that this consent is conditional upon:

The approval of the Application is conditional on KEL holding all licences, permits,
consents and authorisations required by law to carry out any and all of the works,
activities and operations contemplated in the Decommissioning Plan No. 3 and that the
works, activities and operations shall be conducted at all times in compliance with all
applicable laws.

The Decommissioning Close Out Report proposed by KEL should also include an
Operations Report and a related Verification Report on the decommissioning
operations.



10.

11.

12.

Approval of the Consent Application No.3 should be conditional upon all consented
activities being completed within a defined term, in the order of 3 to 4 years. All
operations shall be conducted in compliance with the provisions of the Department’s
Rules and Procedures Manual for Offshore Petroleum Exploration and Appraisal
Operations and the Department’s Rules and Procedures Manual for Offshore Petroleum
Production Operations (“Rules and Procedures”). In particular, the KEL must comply
with reporting procedures of the Rules and Procedures.

Daily reporting shall commence from the time the consented operations commence and
shall continue until the consented operations are completed.

Daily progress reports should be sent to DECC by posting to a designated secure website
or by emailing to GSRO@decc.gov.ie before noon of each day. KEL is also required to
make weekly progress reports of survey operations and rock placement operations
available to the Department each Thursday afternoon for the duration of the
operations.

Compliance with the conditions outlined in the attached Table 1: Mitigation measures
required to be specified in any Consent that may be granted, following the EAU’s EIAR
Review Determination.

As the vessel(s) to be used are not yet known PSE must seek approval from the
Department prior to commencement of the proposed activities for the vessel(s) to be
used in the decommissioning activities. Confirmation will be required that the survey
equipment and methodology are equivalent to that described in the PSE documentation
and that the description of the development used to inform the EIAR is still valid.

An initial decommissioning cost estimate should be provided to the Minister prior to
commencement of Relevant Works. Subsequent to this, monthly reports should be
provided to the Minister including costs, which should distinguish between the
petroleum lease granted for the Seven Heads field and the Lease.

Verification reports should be prepared by an independent party acceptable to the
Minister.

That KEL will provide 3 months advance notice to the Department before the
commencement of grouting works to the onshore pipeline.

That KEL facilitate any authorised officer appointed by the Minister in accordance with
the Rules and Procedures.

The duration of the post-decommissioning monitoring period together with the type,
timing and frequency of surveys planned over the post-decommissioning monitoring



period should be explicitly agreed separately with the Department prior to the
termination of the Lease provided that such surveys that may lead to the identification
of required rectification works and such works shall be carried out by PSE to the
Minister’s satisfaction.

In accordance with Sections 13A (8) and 13A (8A) of the POMDA, the public must be informed
of this decision and it will be published on the Department’s website, DHLGH’s portal, a
national newspaper and in Iris Qifigiuil. A letter informing Prescribed Bodies of the decision will
also be sent.

Yours sincerely

\

oe 2 Py

Clare Morgan
Head of Geoscience Regulation Office

Department of the Environment, Climate and Communications

Attachment — submission to Minister Kinsale Decommissioning — Consent Application No. 3



