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Financial Stability Group Meeting No. 51
12 April 2022
Conference Call

Attendance:
Department of Finance Central Bank NTMA
John Hogan Gabriel Makhlouf Frank O‘Connor
Oliver Gilvarry Sharon Donnery
Michael McGrath Vas Madouros
Pat Leahy (Sec) Derville Rowland
Blaithin nic Giolla Rua Seana Cunningham (item 3)

Brenda McVeigh (item 3)
Deirdre Donaghy (item 3)

The FSG agreed to take the documents circulated as read.

1. Account of previous Financial Stability Group meeting

The account of the previous two meeting’s minutes will be agreed by email and approved at the
next FSG meeting.

2. Ukrainian Crisis - tour de table

The three agencies provided an update on the financial, economic and market impact of the
Ukraine crisis, as follows:

DFIN

e The Stability Programme Update will be published tomorrow.

e The Government continues to deal with cost of living, with possible further action on VAT.

e The humanitarian side of the Government’s Ukraine response is ongoing, with attention
on accommodation for refugees.

e M/Finance has approved arrangements for Ireland to opt into the European
Commission’s proposal around Ukraine bank notes, where up to €300 worth can be
converted without charge. This has been passed through the Houses of the Oireachtas.
The Recommendation has not been officially adopted at EU level yet.

e BPFI is engaging with D/Housing and D/Social Welfare on basic bank accounts for
Ukrainians.

CBI
e The financial system in Ireland and globally has been adapting to the Ukraine crisis,
without material disruptions in core global markets, although there are particular
vulnerabilities in global commodity markets.
e There has been no update on the issue of payment cards for refugees. The Central Bank
is engaging with the EBA on this issue, in particular on AML/CFT related matters.

NTMA
e To date ISIF investee companies are not calling out particular difficulties due to the war
in Ukraine.
No IT threats detected.
The German 10 year yield is around 0.75%. The Irish 10 yr is 1.4%. Spreads over
Germany continue to widen with the Italian spread seeing a more significant move in
recent weeks.
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3. Sanctions Position Paper

The FSG discussed the position paper on sanctions, which gives an overview of the operation of
sanctions in Ireland. There was a discussion on, structures and data collection that need to be
addressed, as follows:

Overall
e There is an expectation on Ireland as a large financial centre to progress this issue.

Sanctions working group report update
e The report will deal with some aspects of possible changes to the sanctions regime but
will need political engagement.
e There is agreement that what can be achieved quickly should take priority.

Department work
e We've engaged a lot with the UK, Canada and Sweden to learn from their models for a
single body dealing with sanctions and defined AMLCFT functions. We have also engaged
with the private sector consultative forum.

Action Plan
e The Department has offered to devise an action plan arising out of the sanctions report,
with short, medium and long term goals; and to take the lead on implementing this plan.
e This includes plans for improving enforcement, compliance screening and penalties
measures. On this last piece, work has been underway for some time in the Department,
to define possible functions.
e The draft action plan will require input from the Central Bank and other CDISC members.

4. IMF FSAP Update
An update was provided on the IMF Financial Sector Assessment Programme, following the
recent conclusion of the Second Mission:

e The Second Mission went well.

e The Aide Memoire was received at the end of the Mission and observations are currently
being finalised with a view to responding to the Mission Team this week.

e We await Technical Notes from the Second Mission workstreams (e.g. Fintech, retail
banking), and response from the IMF on our feedback on other Technical notes, e.g.
Insolvency.

e The FSG recognised the huge amount of work undertaken by staff to get to this stage of
the FSAP, including the excellent interagency coordination, in the face of challenges
around virtual missions. This is reflected in the feedback of the Mission Chief.

5. AOB

e The FSG agreed to the proposal from the Ukraine Sub-Group that they meet fortnightly
instead of weekly going forward, including producing a SitRep fortnightly.

¢ On the Banking Review, the consultation paper is being finalised today with 28 April
being the official launch date. The Minister and Minister for State will be chairing the
day which will consist of 3 breakout sessions focusing on consumer, SME and the
structure of the market. The consultation paper will then go live and there will be a
series of engagement with industry.
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