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Mr Paschal Donohoe T.D.
Minister for Finance
Department of Finance
Upper Merrion Street
Dublin 2

20 September 2021
Re: Audiovisual Ireland Budget Submission 2022
Dear Minister,

The following are the Budget 2022 recommendations of Audiovisual Ireland, the Ibec representative group
for the screen industry (animation, independent film and television production, post production, film and
television studios, television broadcasting and VFX).

At the outset we want to acknowledge the positive sector specific measures in last year’s budget and in the
Government’s July 2020 economic stimulus package, and the important role played by the economy wide
measures, the Temporary Wage Subsidy Scheme in particular.

Sector contribution
The sector generates approximately 12,000 jobs and an economic contribution of €692m, and in 2021
invested €9.5m in skills development in 43 approved Skills Development Plans.
Itis a key part of national cultural life, enhances Ireland’s global reputation and ‘soft’ power
and makes a significant impact across a number of very important areas.
e Cultural impact - audiences (local and international), debate, identity, music, stories
e Economic impact - direct spend, indirect and induced spend in the economy, taxes,
regional development, export earnings (FDI), tourism spend.
e Industry development impact — high quality skilled employment, careers, skills development,
studio investment.
Its international success, as evidenced by 30 Oscar hominations in the last 10 years, proves that it is a
viable and sustainable industry. In 2021 there is an estimated €350m pipeline of projects, with a significant
number outside Dublin/Wicklow (e.g. Clare, Cork, Donegal, Galway. Kerry and Limerick).

Programme for Government

The Government’s Audiovisual Action Plan, which has been endorsed by the ‘Programme for Government:
Our Shared Future’ has an objective of doubling employment in the sector. The objective of the proposals
below is to help achieve this ambition, despite the impact of the COVID-19 crisis.

Section 481 incentive

Amend the S481 incentive as follows:
e Provide a technical clarification of the definition of ‘eligible spend’ to ensure spend on non-
Irish based freelance cast and crew providing labour in Ireland to a qualifying production
e sincluded within the calculation of the film tax credit
e Increase the cap on S481 eligible expenditure from €70m to at least €100m to make Ireland
competitive for larger productions in the context of the post Brexit situation
o Extend the regional uplift for at least another year at 5% and introduce some flexibility into
how the 45kilometre radius is operated
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Screen Ireland funding

Maintain Screen Ireland funding for 2022 at least 2021 levels because of the widened remit to include more
TV drama and animation, because productions will be on average 20% more expensive under COVID-19
safe working protocols and because the increased competition faced by these genres in the light of the
growth of pan-European online streaming services.

Funding for programming

Ensure funding is in place so that television broadcasters, in both English and Irish, are able to continue to
provide programmes and to support arts/cultural projects which meet COVID-19 safe working protocols.
Most of this funding would be used to commission employment creating productions from the independent
sector.

Television licence fee reform

Expedite television licence fee reform, and other funding mechanisms, to help ensure that the future of
national public service media in both Irish and in English is put on a more sustainable footing. Estimates
indicate that over €50m is being lost annually through licence fee evasion, most of which would be used to
commission productions from the independent production sector.

Digital piracy

Establish a task force involving An Garda Siochana, the Revenue Commissioners and the relevant
government departments to combat digital piracy in view of the threat it poses to employment in the screen
industries, and the Exchequer revenue lost. The Copyright Directive should be transposed into Irish law in a
way that protects the interests of rights holders while not inhibiting the creation of content in Ireland.

Staffing
Provide additional resources to the Department of Tourism, Culture, Arts, Gaeltacht, Sport and Media so

that the policy unit dealing with the audiovisual sector can be significantly enlarged so that it is equipped for
tasks such as the transposition of the revised Audiovisual Media Services Directive and the establishment
of the Media Commission. Similarly, the Broadcasting Authority of Ireland needs additional staff so that it is
adequately resourced to prepare fully for the implementation of the Directive.

Further information
Audiovisual Ireland would welcome the opportunity to provide further information on the above proposals or
answer any questions that you or your officials may have.

Yours sincerely,
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Torlach Denihan
Director



