
1st December 2020 

To: Accounting Officers 

Circular 21/2020:    

Increase in the Value Threshold for Inclusion of Assets in Asset Registers 

A Dhuine Uasail,  

1. I am directed by the Minister for Public Expenditure and Reform to refer to the

procedures outlined in Circular 27/2019 “Requirements for Appropriation Account

2019” regarding the advance notice on the threshold for inclusion of capital assets on

Asset Registers. Under current arrangements, Departments are not required to

capitalise assets or groups of assets of a value below €1,000.

2. This Department has reviewed the existing threshold and concluded that it should be

increased to €10,000 and that there will be no grouping of assets.

3. Accordingly, the threshold is hereby increased to €10,000 with effect from 1 January

2020.

4. Departments who are not in a position to apply this new threshold, may on a one-off

basis continue to report on the old threshold of €1,000 for the 2020 account.

Departments must signal this approach clearly in the Accounting Officer’s introduction

to the appropriation account.

5. Departments are reminded of the requirement to have adequate systems of control

over items below the threshold.

Enquiries 

Enquiries in relation to this Circular can be addressed to Government Accounting Unit, 

Department of Public Expenditure and Reform, telephone: +353 1 6767571, LoCall: 1890 

661010 or email: govacc@per.gov.ie.  

Mise le meas, 

Ronnie Downes 

Assistant Secretary 

Tithe an Rialtais, Sráid Mhuirfean Uacht, Baile Átha Cliath 2, D02 R583, Éire 
Government Buildings, Upper Merrion Street, Dublin 2, D02 R583, Ireland 
T +353 1 676 7571  LoCall 1890 66 10 10 
www.per.gov.ie 

mailto:govacc@per.gov.ie


 

Government Accounting Policy Document on 

Capital Asset Thresholds 

 

 
 

 

Prepared by the Department of Public 
Expenditure and Reform 

     1st December 2020  



Introduction 

DPER Circular 27/2019 “Requirements for Appropriation Account 2019” gave advance notice 

in relation to capital asset thresholds stating that: “Starting with the 2020 appropriation 

accounts, the threshold for inclusion of capital assets on the statement of capital assets will 

increase to €10,000 for an individual asset. There will be no grouping of assets as was 

previously the case.” 

 

It is the responsibility of the Secretary General, as Accounting Officer for each 

Department/Office, to ensure that assets are properly managed and safeguarded and that 

information included in the annual appropriation account and associated notes accurately 

reflects the financial transactions as they relate to capital assets.  

 

General Information 

With effect from 01st January 2020 capital assets are treated differently depending on value.  

Capital Assets greater than €10,000 (Inclusive of VAT) are included in the appropriation 

account in the Statement of Financial Position and captured on the Fixed Asset Register.  

 

Capital Assets less than €10,000 (Inclusive of VAT) are not included in the appropriation 

account in the Statement of Financial Position. Notwithstanding this, Departments must have 

adequate systems of control over capital assets and items of value which fall below this 

threshold. 

 

Capital Assets includes, inter alia, land, buildings, motor vehicles, machinery, computers, 

printers, photocopiers, IT Infrastructure equipment (servers, switches etc.), IT systems, 

Software/Programmes and State security equipment.  

 

Historical Assets 

Historical assets i.e. assets purchased prior to 01st January 2020, currently listed on the fixed 

asset register of Departments/Offices will continue to be included in the Statement of Financial 

Positon and the Fixed Asset Register, irrespective of the increased limit, until the asset is no 

longer in use and disposed of.  

 

There is no requirement to restate historical assets using the new limit. 

 



Transitional arrangements 

It is recognised that due to the impact of the pandemic in 2020 and delays in the finalisation 

of some issues arising from the new policy, not all Departments are reporting on the basis of 

these new arrangements for the 2020 account. Accordingly, Departments may on a one-off 

basis continue to report on the old threshold of €1,000 for the 2020 account. Departments 

must signal this approach clearly in their Statement of Internal Financial Control. An exemplar 

text is provided at Appendix 1. 

 

Safeguarding and Maintaining Capital Assets 

Each Department/Office continues to have responsibility for safeguarding and maintaining its 

capital assets and items of value under €10,000. Departments/Offices should have internal 

policies to ensure the safeguarding and maintenance of capital assets, with a particular 

emphasis on intelligent assets that hold data such as mobile phones, desktop PCs and 

laptops. Such intelligent assets should be tracked on a database for reasons of both data and 

physical security.  

  



Appendix 1 

 

 

The standard accounting policies and principles for the production of appropriation accounts, 

as set out by the Department of Public Expenditure and Reform in Circular 21 of 2020, have 

been applied in the preparation of the account with the exception of the following: 

 

Valuation of capital assets 

As provided for in Circular 21 of 2020, the Department/Office has applied a threshold of €1,000 

for the capitalisation of its capital assets. 


