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Executive Summary


To assess economic activity in real-time, the Department has compiled a set of
alternative, ‘ultra-high’ frequency data for different sectors of the economy, including
card payments, hiring rates, mobility and road traffic data. Some of these data are
publicly available while others have been supplied form private sources (listed
throughout).



The Department monitors these trends daily and this analysis complements use of
its ‘nowcasting’ models of economy activity, in order to inform policy in real-time.1



A second-wave of Covid infections in evident across a number of European
countries, with knock-on effects for the economic indicators presented.



The recovery in card payments spending seen during the summer months appears
to have stalled during September. Modest declines in spending per user have been
seen in recent weeks, but it still remains above its pre-pandemic level.



Spending in most categories remained close to their August levels, with the
exception of restaurants, travel and transport which saw small declines in spending
in recent weeks.



Indicators of mobility (traffic levels, presence at transport stations) - a proxy for
economic activity - have seen a decline from mid-September onwards as restrictions
were re-introduced and public transport use discouraged.



Leading indicators of activity such as hiring rates, restaurant bookings and activity at
retail locations show recent declines or have seen their recovery stall in recent
weeks.

1

See Daly and Rehill (2020) “Where are we now? Examining Irish Economic Developments in Real-Time” for
further detail on Department’s nowcasting models. Available here:
https://www.gov.ie/en/publication/e6b3a7-where-are-we-now-examining-irish-economic-developments-inreal-time/
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Figure 1.1 – COVID-19 fatalities per 100,000 in days
since the first 10 deaths were recorded
Latest developments: fatalities remain broadly stable.
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The growth in the fatalities per capita resulting from COVID19 has remained relatively steady in Ireland and many of its
main trading partners.



This is with the exception of the US where cases and deaths
have continued to rise rapidly.
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Spain and France have both recorded noticeable increases in
their rates of fatalities recently.
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Of the main trading partners where fatalities have stabilised,
only Germany has a significantly lower fatality rate as a share
of the population than Ireland.

ES
UK
US
IT
SE

60
50
40
30
20

DK
DE

10

1
12
23
34
45
56
67
78
89
100
111
122
133
144
155
166
177
188
199
210

0

Source: European Centre for Disease Control

Figure 1.2 – COVID-19 cumulative 14-day incidence per
100,000 population.
Latest developments: case numbers rise across countries.
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Ireland, together with other countries have seen
considerable growth in the number of COVID-19 cases across
countries in recent months.



Spain, France and the United Kingdom have recorded sharp
increases in their rates of infections recently.



Cases numbers in the United States reached their first peak
later than most and have begun to increase again in recent
weeks.
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Figure 1.3 – Stringency of lockdown measures
Latest developments:
100



Ireland’s lockdown was among the latest to begin, in
keeping with infections arriving later.



At its peak the Irish containment measures were
among the most stringent until the country entered
phase 2 of the roadmap on the 8 June.



Sweden meanwhile has had the most lenient
measures throughout most of the pandemic period.



In early August, face coverings were made mandatory
in shops, while local restrictions were imposed in 3
counties. This meant Ireland’s position in the Oxford
University
COVID-19
Government
Response
Stringency Index rose sharply.



This stringency index decline in mid-September as the
majority of the country entered Level 2 of the
Government’s Plan for Living with Covid-19, meaning
‘wet pubs’ were allowed to open.



This indicator will increase as a result of the whole
country entering Level 3 restrictions.
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Figure 1.4 – Underlying Economic Activity
2

Latest developments: Department’s underlying economic
activity indicator still below average
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The chart to the left shows the Department’s underlying
economic indicator based on a dataset of 76 monthly
economic indicators of domestic economic activity.



It is expressed as deviations from the average growth rate
over the period 1999-2020, with a value of zero equal to
the average.



This indicator shows that domestic economic activity hit an
all-time low in April with activity picking-up from May to
August (latest observation), though still well below average
levels.
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This is consistent with a number of high frequency
indicators presented throughout this chartpack.

-5



For more detail on the method used see Daly and Rehill
(2020).
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Figure 1.5 – Total expenditure in Ireland, per user
(indexed to 1st February, 7 day moving average)
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Latest developments: pace of recovery has eased
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There are approximately 1 million Revolut users
in Ireland, a digital banking app, accounting for
over 25 per cent of the adult population.
However, Revolut users tend to be from
younger cohorts.



From peak to trough (April), total expenditure
fell by 40 per cent.



From the early April low, the measure has saw
steady recovery and for much of the summer
was above the pre-pandemic level, consistent
with the CSO Retail Sales Index and Central Bank
Credit and Debit Statistics. Overall though a
moderation in the recovery has been seen in
recent weeks.



Early October spending levels are at their
lowest level since late July, but above February
levels, although this not take into account the
shift away from cash use to card.
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Source: Revolut.
Note: See Central Bank, Credit and Debit Card Statistics;
CSO, Retail Sales Index.

Figure 1.6 – Total transactions per user expenditure
(normalised to avg. spend in February, 7 day moving
average)
Latest developments: recovery slowing across countries
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Italy and Germany appear to have shown a similar
speed of recovery in expenditure to Ireland, with
both passing and remaining above their prepandemic levels.



Ireland is among a number of other countries which
have seen recent falls in spending in line with the
resurgence of the virus in many parts of Europe.



The total value of transactions in Great Britain has
shown the largest fall and slowest recovery. Despite
an increased pace of recovery in August, this has
stalled since September.



Expenditure in Sweden remains persistently below
pre-pandemic levels despite its more lenient
containment measures.
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Figure 1.7– Ireland average daily expenditure per user
by sector by month, (February=1)
Latest developments: expenditure stable in most
sectors
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Spending in most Revolut categories remains close
to their August figures. This may indicate a levelling
off in spending following the rapid recovery seen
over the summer.



Restaurant and travel spending saw declines relative
to their August figures as the traditional holiday
window drew to a close and restrictions on
hospitality took effect in Dublin.
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Figure 1.8 – Total expenditure by age cohort, per user
(indexed to avg. February spend, 7 day moving

Source: Revolut.
Latest developments: decline in youth spending
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Expenditure among the youngest and oldest cohorts
suffered the biggest falls in spending from prepandemic levels.



This possibly reflected labour market conditions –
where a greater proportion of young workers were
in receipt of the Pandemic Unemployment Payment
than other cohorts (Roantree, 2020) and the
‘cocooning’ requirements for older groups.



18-24 year olds showed the strongest recovery in
spending levels during August, but have since seen a
decline in spending levels.



All cohorts appear to have returned to at least their
early February levels of spending, with the exception
of the oldest (65+) cohorts.
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Note: See Roantree, B (2020) ‘Job Loss Distribution’.
Quarterly Economic Commentary, Summer 2020 (ESRI)
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Figure 1.9 – Share of Irish spending, physical vs. online
Latest developments: recent increase in online spending
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The pandemic led to an increase in a proportion of
expenditure carried out online, accounting for 30
per cent of total expenditure in early February, to
close to 50 per cent in late April.



However this trend has reversed since early May as
restrictions have been lifted.



Since early September, an increase in the
proportion of spending taking place online has been
observed.
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Figure 1.10 – Ireland hiring rate (year on year change)
20%

Latest developments: LinkedIn hiring rate still lagging



LinkedIn has over two million members in Ireland,
represented across all sectors. This compares
against an active labour force of circa 2 ½ million.



The LinkedIn Hiring Rate (percentage of LinkedIn
members who added a new employer to their
profile, divided by the total number of LinkedIn
members) started to fall from the middle of
March; and had fallen by -45 per cent year-on year
by the end of March.



This trend improved as the economy re-opened
during the summer months but remains six per
cent below its 2019 rate at the end of August.

10%

0%

-10%

-20%

-30%

-40%

-50%

-60%

Source: LinkedIn

Department of Finance | emerging economic developments

Page | 5

Figure 1.11 – Community mobility
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Latest developments: mobility measures – proxy for
economic activity - stabilising at ‘new normal’
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Visits to grocery and pharmacy stores remain
stable around the baseline (median value of
the corresponding day in Jan/Feb).



Mobility around retail and transport stations
appears to have declined slightly as
restrictions are reintroduced and nonessential public transport use is discouraged,
while workplaces have seen a steady gradual
increase since August.



Overall these measures are well below their
pre-pandemic level, indicative of a ‘new
normal’.



This data is created with aggregated,
anonymized sets of data from Google Maps.
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Figure 1.12 – Mode of transport (1st January=100, 7 day moving
average)
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Source: Google mobility data.
Latest developments: large decline in transport from
mid-September



All three modes of transport declined sharply in
mid-March, while all three have gradually
recovered from the mid-April trough.



As the economy re-opened, there was a widening
gap between levels of driving and walking or
public transport use, with driving exceeding its
January 1st level.



Public transport (transit) was the slowest mode to
recovery from its low point, in part due to capacity
limits.



All modes of transport have seen a large decline
from mid-September as restrictions have been reintroduced in parts of the country.
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Figure 1.13 – Aggregate traffic volumes on national
roads (7 day moving average)
Latest developments: Traffic levels easing
7,000,000



The daily aggregate is a sum of traffic volumes across
246 traffic counter sites on national roads (i.e.
motorway, national primary, national secondary)



Traffic fell sharply in the second half of March,
remained low throughout April and ticked up
throughout May.



The recovery in traffic levels remained steady since the
country entered phase 3 of reopening on 29 June, and
stayed steady at roughly 10 per cent below the pre
pandemic level over July and August.



There was a level shift downwards as restrictions were
reintroduced in parts of the country in midSeptember, with this decline accelerating in the past
number of days as these were then made countrywide.
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Source: Transport Infrastructure Ireland.

Figure 1.14 – Restaurant bookings % change vs. same day in 2019 (7 day moving average)
Latest developments: bookings fall as restrictions imposed
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 Restaurant bookings were down 100% in Ireland and
Source:
Google
mobility
data. compared to the same day last
globally
from
mid-March
year reflecting the closures of non-essential business.
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They started to recover globally as countries began to
unwind lockdown measures.



As of 29 June restaurants were permitted to open in
Ireland and the number of bookings rapidly recovered. As
of late August the average number of bookings exceeded
bookings last year by 40 per cent.



The re-introduction of restrictions on indoor dining in midSeptember had an immediate impact on restaurant
bookings, and as of early October they are currently 60 per
cent below bookings last year.



Note: These figures do not account for the fact that due to
the pandemic many restaurants have since had to enforce
bookings, while some are also operating on reduced
capacities. It may also reflect more people and restaurants
using OpenTable.
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