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Financial Stability Group Meeting No. 29 

1 May 2020 

Conference Call 

 

Attendance: 

Department of Finance  Central Bank NTMA 

Derek Moran 

Emma Cunningham 

Des Carville 

Michael McGrath 

Eoin Dorgan (Sec) 

Gabriel Makhlouf 

Sharon Donnery 

Adrian Varley 

Vasileios Madouros 

Mícheál O’Keeffe 

 

Conor O’Kelly 

Frank O’Connor 

The FSG agreed to take the documents circulated as read and to focus on key issues in the 

updates from each member.   

 

1.  Account of previous Financial Stability Group meeting  

Any changes to the account of previous meetings to be agreed by email.  

 

2.  Covid-19 Update – D/Finance  

D/Finance updated on Government policies and Exchequer figures, including: 

 Following on from the announcement of a Pandemic Exit Plan and a Roadmap for the 

lifting of public health restrictions later today, the Government will tomorrow be 

announcing a series of economic supports for the Recovery Phase.   

 The draft plan for easing restrictions was outlined with a number of key issues 

highlighted, including:  

o There will be 5 indicative phases each spread by 3 weeks, however these will be 

subject to close monitoring of cases, ICU capacity, etc.; 

o Every phase will be announced in advance to give businesses time to prepare and 

roll out changes to meet social distancing requirements; and  

o Social distancing will likely continue long term until a vaccine is developed. 

 The economic support measures will be to the value of €6.5 billion and will include: 

o An Ireland Strategic Investment Fund (ISIF) Pandemic Stabilisation and Recovery 

Fund which will provide up to €2 billion for medium to large enterprises; 

o A €2 billion Credit Guarantee Scheme, which requires legislation and will have 

interest rates level below market rates; 

o A tax warehousing initiative to allow businesses to defer the payment of approx. 

€2 billion of taxes with no interest for 12 months and then at a subsequent interest 

rate of 3% for later years; 

o Waiving of commercial rates for 3 months for businesses affected by Covid-19 

(approx. €250 million); and  

o A Reconnection grant for small businesses (totalling €250 million) that will allow 

them to reconnect with their customers. 

 At least €4 billion of the €6.5 billion of measures should not impact on the general 

government deficit. 

 April Exchequer receipts were down by 8%, which is less than the 20% reduction in 

March. However, April is the least significant tax month of the year, with no VAT receipts.  

May will give a better indication of Exchequer developments.   
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3.  Covid-19 – NTMA 

The NTMA updated on the details of the ISIF Pandemic Stabilisation and Recovery Fund (PSRF) 

and sovereign bond market developments, including:  

 The PSRF will focus on intermediate sized businesses, which is defined by the EU to 

include businesses with 250+ employees or €50bn+ turnover more; with some 

exceptions for businesses critical to the economy and healthcare. 

 The PSRF will encourage current shareholders to invest capital alongside ISIF and it will 

not be used for bailing out existing shareholders.  

 The volume of applications is uncertain as medium and large companies have good credit 

facilities/balance sheets so it could be a few months before they apply to ISIF. 

 The ECB’s recent monetary policy announcements have been positively received by 

sovereign bond markets, which is positive for our future issuances.  

 The Fitch downgrading of Italy’s rating was noted, and particularly in relation to no 

change in the S&P rating.  

 

4.  Covid-19 Update – Central Bank  

The Central Bank updated on the ECB announcements and other Central Bank matters, 

including: 

 The ECB published three economic scenarios with the mildest showing a 5% contraction 

of EU GDP, and the most severe showing a 12% contraction.  All of these scenarios 

assume that lockdown measures will be lifted by June.   

 There was broad FSG agreement that the more severe 12% contraction appears to be 

the most realistic. 

 The ECB’s announcements of adjustments to refinancing operations are intended to 

increase access to these operations and broaden their economic impact.   

 The ECB has set out that it will be considering European economic and financial 

developments, particularly the lifting of public health restrictions and the related 

economic impacts, which will inform monetary policy and future decisions on PEPP.  

 An ESRB meeting will take place next week, with the Central Bank led work on fund crisis 

management feeding into the agenda of the EFC on 7 May.  

 The Central Bank briefed the group on the ongoing consultation of the BPFI with the 

Central Bank and the announcement by the BPFI to extend the payment breaks from 3 

to 6 months, this was noted by the FSG. 

 

5.  Next meeting 

It was decided that the next FSG meeting will take place in 2 weeks’ time on Friday 15 May at 

11am, unless any changing circumstances require the FSG to meet next week.  It was also 

agreed to have a discussion on the short to medium term risks that are being built up by the 

impact of Covid-19 on the Irish financial system and financial stability. The Central Bank will 

prepare a note for discussion.  

 

 


