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Question: To ask the Minister for Finance the expected cost of each of 

the COVID-19 measures introduced since the start of March, 

whether the expected cost of each policy has changed and if 

he will make a statement on the matter. 

 
 
Response: 
 
A number of expenditure measures have been put in place across Government in response to 
the Covid-19 crisis in order to protect incomes, support businesses and ensure that our health 
system is in a position to cope with the impact of the virus. The key Departments involved in 
delivering these measures are the Department of Employment Affairs and Social Protection, 
the Department of Health and the Department of Business, Enterprise and Innovation.  
 
In the area of Employment Affairs and Social Protection, there are a number of key measures, 
which were agreed over a number of weeks.  

 On 9th March, a package of reforms for sick pay, illness benefit and 
supplementary benefit was agreed.  Taking into account the public health 
measures that were in place at the time, the cost of this package was estimated 
at €2.4 billion. A Covid-19 Pandemic Unemployment Payment of €203 per 
week was also agreed at this time. As this element is entirely demand-led, no 
cost estimate for this scheme was provided at the time.  

 On 24th March, it was further agreed to establish a Temporary Wage Subsidy 
Scheme in response to the economic impact of Covid-19, and the Covid-19 
Pandemic Unemployment Payment was increased from €203 per week to €350 
per week, with the Covid-19 illness payment also increased to €350 per week. 
These changes apply for a 12 week period and had an estimated cost of €3.7 
billion for the 12 week period.  

 Taking into account the public health measures now in place, the introduction 
of the Temporary Wage Subsidy Scheme and increased rate of payment for the 
Pandemic Unemployment Payment will reduce the level of expenditure on the 
Sick Pay and Illness Benefit Scheme from that originally projected for that 
scheme. Consequently, it is estimated that these schemes, in aggregate, will 
have an impact of at least €4 billion to €4½ billion over this twelve week period.   

  
The final cost of these measures will depend on developments in the labour market over the 
coming period. As outlined in the Stability Programme Update, there will also be higher 



expenditure on income supports over the rest of 2020, reflecting the unemployment 
forecasts at that time. 
 
The Stability Programme Update outlined that approximately €2 billion is to be provided to 
the HSE, in order to support scaling up of Health and Social Care activities in line with the 
Covid-19 Action Plan as well as providing support to nursing homes and securing 100% of 
private hospital capacity for the duration of the crisis.  
 
In recognition of the challenges facing businesses in terms of liquidity, the Department of 
Business, Enterprise and Innovation is being provided with providing additional funding of c. 
€¼ billion that will in aggregate support the provision of up to €1 billion in liquidity measures.  
 
On May 2nd, Government announced a further suite of measures to further support small, 
medium and larger business that are negatively impacted by COVID-19. These measures aim 
to support businesses to restart, reconnect and rehire staff who have been laid off or 
furloughed and include the establishment of a new €0.25 billion Restart Fund to support small 
businesses, and a three month commercial rates waiver for impacted businesses. In addition, 
the measures also include: a €2 billion Pandemic Stabilisation and Recovery Fund within the 
Ireland Strategic Investment Fund (ISIF), which will make capital available to medium and 
large enterprises; a €2 billion COVID-19 Credit Guarantee Scheme to support lending to SMEs 
for terms ranging from 3 months to 6 years, which will be below market interest rates; and 
the ‘warehousing’ of tax liabilities for a period of twelve months after recommencement of 
trading during which time there will be no debt enforcement action taken by Revenue, 
 


