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Attendance: 

Department of Finance  Central Bank NTMA 

Derek Moran 

Gary Tobin 

Des Carville 

Michael McGrath 

Eoin Dorgan (Sec) 

 

For Items 2 and 3: 

Brian Corr 

 

For Item 3: 

Oliver Gilvarry 

 

Gabriel Makhlouf 

Sharon Donnery 

Ed Sibley 

Vasileios Madouros 

 

 

 

 

 

Conor O’Kelly 

Frank O’Connor 

 

 

 

 

 

 

 

 

   

1.  Account of previous Financial Stability Group meeting and matters arising 

The account of the previous Financial Stability group meeting was agreed subject to a minor 

amendment.  There was also agreement that future meetings would have the account of the 

previous FSG meeting as the first agenda item and to include the tour de table of key current 

risks and specific policy issues under AOB at the end of the meeting.  

 

2.  Brexit Update and Operational Planning 

The FSG agreed to the Brexit Contact Group’s proposed approach for: 

 The FSG Crisis Co-ordination Framework to move to Readiness at end-September unless 

Government preparations for a No Deal Brexit step up in the interim; and  

 Conference calls will be scheduled for FSG members around the proposed Brexit date. 

 

D/Finance updated on inter-Departmental meetings that have been ongoing and planned 

increases in Government activity: 

 The Government may move to a central assumption of No Deal in the week beginning 9 

September.   

 Cross Government communications are increasing with a major step up planned for later 

in September.  

 The Minister for Finance will be making a key note speech on Brexit on 16th September.   

 

The FSG noted: 

 The nuancing of State bodies Brexit communications will be vital in terms of giving 

reassurance but their communications must also set out that difficulties are anticipated 

and will be inevitable so businesses and individuals must act now. 

 Despite the extensive preparatory work, it is expected that there will be some immediate 

consumer issues post-Brexit, mainly reflecting lack of action by some firms and 

individuals and the challenges for businesses and public bodies in anticipating all 

difficulties in advance.  

 FSG members will have teams of key officials on standby around the UK’s departure date 

to deal with Brexit issues and questions arising.   
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3.   Central Securities Depositories  

D/Finance presented a paper setting out the ongoing challenges in relation to the development 

of an Irish CSD.   

 Advancing the enabling legislation by the end of year, while other priority Government 

Bills including the Finance Bill, are also being advanced. 

 

The FSG noted the actions underway to address these challenges, including:  

 the D/Finance and the Central Bank engaging with key parties through the use of the 

available levers;  

 D/Finance is addressing issues raised by the Irish Takeover Panel and the Competition 

and Consumer Protection Commission, which are on track; and 

 D/Finance to engage with the EU Commission and Central Bank to engage with relevant 

other authorities and market participants as appropriate. 

 

 

4.  Budget 2020 

D/Finance briefed on Budget 2020 preparations setting out: 

 The likelihood is that the Budget will be prepared on the assumption of a No Deal Brexit, 

with the provisions for such an outcome clearly identified so they can be removed in the 

event of a Deal being reached.  

 The Summer Economic Statement set out a 0.4% general government surplus, which 

was based on an agreed Brexit.  Some deterioration from this surplus is expected due to 

global economic developments. 

 The core Budget strategy will be to protect the economy and support those sectors 

impacted by Brexit. 

 The fiscal impact of a no deal Brexit is expected to be in line with previous projections of 

a general government deficit of between 0.5% and 1.5%.   

 D/Finance and D/PER are making clear to all Departments that the vast majority of the 

Exchequer funds to meet this shift to deficit will fund tax shortfalls and transfer payments, 

and that all Brexit expenditure measures must be timely, targeted and temporary. 

 

The FSG’s discussion included: 

 Acknowledgement of the Central Bank’s pre-Budget letter, which importantly set out the 

varied risks facing the economy including Brexit, but also overheating risks and global 

developments. 

 The Central Bank advised the need for caution in forecasting its surplus income given the 

uncertainty posed to financial markets from Brexit and other international developments. 

D/Finance reassured that conservative estimates are being factored in for surplus income 

and that one off income has no impact on the general government deficit. 

 

 

5.  Italian political situation  

 The Italian elections were discussed 

 

 

6. Tour de Table & Any Other Business 

The FSG discussed a Central Bank paper on Stablecoins and noted the potential implications 

for the financial and monetary systems from developments in the sector.  The FSG agreed:  

 To clearly set out Ireland is fully supportive of the ongoing work at G7 and European 

level to agree a regulatory approach to Stablecoins, and 

 To prepare speaking points in line with this position for agreement between FSG 

members. 


