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1.  Deposit Guarantee Scheme 

The Department presented a paper on Deposit Guarantee Schemes, which: 

 Set out the position of the current domestic Deposit Guarantee Scheme; and 

 Updated on discussions of the European Deposit Insurance Scheme (EDIS) and the 

challenges in advancing the proposal.  

 

A number of issues were discussed, including: 

 Ireland will continue to strongly advocate for the completion of Banking Union, including 

EDIS; 

 The provision of funding for banks in wind down or resolution will be a key issue for 

making resolution a viable option; and  

 

The FSG agreed to return to the issue at a later date, when there was greater clarity on the 

wider European position.   

 

2.   Central Securities Depositary (CSD) 

The CSD Working Group updated on the progress in establishing CSD access, including:  

 The previous week’s publication by Euroclear of a White Paper on implementation 

proposals for the migration of the settlement system from London to Brussels (for 

securities and Exchange Traded Funds (ETFs)), which listed different options for dealing 

with the migration of both listed equities and ETFs including court processes, special share 

issues; or legislative changes.   

FSG agreed there is no alternative to the current migration proposal (moving from London to 

EB Belgium) and stressed the need for this must be clearly articulated to the private sector by 

Euronext and Euroclear.   

 

D/Finance, and CBI as appropriate, will liaise with D/BEI, and AGO to resolve the company law 

and regulatory issues within State control, and will continue to work with Revenue on the tax 

issues.   
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3.  IMF 

CBI updated on the IMF/World Spring meetings, which featured discussions in relation to:  

 A slowdown in the global economy with increasing tensions on trade and protectionism 

and ever greater challenges from climate change; 

 General agreement that the global banking system has improved, however, increasing 

debt levels in the corporate sector and the shadow banking sector are becoming 

increasingly interconnected; and 

 IMF quota developments, which will likely see an increase in the Irish contribution with 

implications for CBI’s balance sheet. 

 

4.  Special Purpose Entities (SPEs) 

CBI presented on financial stability issues in Special Purpose Entities (SPEs), which set out: 

 The benefits of securitisation SPEs which include reductions in concentration risk, support 

for further bank lending, and access to non-bank finance;   

 The benefits from non-securitisation SPEs are not as obvious but include raising debt 

from external investors and tailored risk sharing; 

 The interconnectedness of many SPEs to the Irish economy is quite limited, however, 

they could pose reputational risks; and 

 There is an increasing regulatory focus on collaterised loan obligations and leveraged 

loans linked to SPE structures. 

 

The FSG noted the paper and presentation, and the investor rationale from Irish SPEs, which 

include benefitting from Irish law protections, and tax efficiencies.  The FSG noted further work 

is being undertaken by the CBI and D/Finance on SPEs and the issue will be returned to.  

 

5.  Brexit 

The FSG noted the degree of cooperation across the Oireachtas in implementing the Brexit 

Omnibus Bill.  The FSG also noted the need to combat fatigue with Brexit within the financial 

sector, given the likelihood of Brexit pressures re-emerging in the coming months. 

 

6.   Account of previous Financial Stability Group meeting and matters arising 

The summary of the previous meeting was agreed subject to minor amendments.  There was a 

short discussion on a number of follow on agenda items: 

 D/Finance thanked the CBI for its paper on the Rebuilding Ireland Home Loan Scheme 

and this paper has fed into the ongoing D/Housing, D/PER and D/Finance review of the 

scheme.  

 D/Finance is currently engaging with the AGO on the statutory basis for the Systemic 

Risk Buffer. 

 

7. Tour de table of key market developments, current risks and specific policy issues 

There was a short update and discussion on this agenda heading, including: 

 The Oireachtas legislative agenda is very restricted at present; 

 Significant international concern has been relayed to all FSG members concerning the No 

Consent, No Sale Bill; 

 The Central Credit Register is now operational and will be communicating credit scores 

with the issue of fees remaining to be dealt with. 

 

 

8.   Crisis Preparedness Work 

 The FSG noted the review of the invocation of the Crisis Management Framework to 

Readiness in response to Brexit developments, including its overall conclusions that it 

operated satisfactorily and how it was a very useful real-life test of the framework.  The 

FSG agreed to the recommendations of the review.  

 The FSG Annual Review 2018 was agreed subject to written amendments.  The FSG noted 

D/Finance’s intention to seek the Minister for Finance’s approval to bring the Annual 
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Review as a Memorandum for the Information of the Government, and to subsequently 

publish it, in order to increase wider awareness of the FSG.   

 

9.   Any Other Business 

 The FSG agreed that the Crisis Preparedness Group and the payment teams of the CBI 

and D/Finance would work to develop more detailed communications arrangements in 

the event of a payments system breakdown.  The FSG suggested that this work could 

subsequently be further expanded to consider wider payment breakdowns/challenges. 

 


