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THE CURRENT SITUATION
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Spending on health care is comparatively high in Ireland 
and represents one fifth of government spending
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Ireland collects a below average share of total revenues and has a relatively 
high debt per capita

Source: Foundations for the future. 
Report of the Commission on Taxation and Welfare (2022)
OECD Economic Survey, Ireland (2022)
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What factors drive Irish health spending to these high 
levels? Ability to pay? Prices? Wages?

Price levels in the health care sector, 2017, OECD average = 100
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What factors drive Irish government revenues? Tax rates? 
Tax wedges? 

Sources: Foundations for the future. 
Report of the Commission on Taxation and Welfare (2022).
OECD. Taxing wages, Ireland (2022)
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Health spending from public sources is projected to growth 
at 3.4 % per year in Ireland over the next two decades…
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…whereas Irish government revenues are projected to 
growth at 2.6 % per year during the same period
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Across OECD, mean growth in health spending is projected to be twice the mean growth in 
government revenues (2.6 % versus 1.3 %)

Ageing is not a major driver of these trends
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The fiscal balance is projected to slightly deteriorate in 
Ireland in 2040

Percentage 
points of 
GNI *
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Investing in health system resilience: order-of-magnitude 
cost estimates as % of GDP

Source: OECD Health Working Paper 144 (2022). Investing in health systems to protect society and boost the economy
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In Ireland, health spending from public sources is projected to account for one 
fourth of government revenues in 2040 (up of 5 pp from 2018)
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RECOMMENDATIONS
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Whole-of-government policy levers to secure future fiscal 
sustainability of health systems

Around two thirds of the additional resources needed to strengthen
health systems resilience may come from policies that support
prevention and promote healthy lifestyles as well as policies
that enhance efficiency and care integration.

Policies should also in tandem make government revenues more
robust to population ageing. This could be pursued through at least
two channels: the adoption of more growth-friendly taxes, so
output increases, boosting revenue collection from multiple taxes,
and adoption of reforms so that tax revenues are less affected by
population ageing.
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OECD key recommendations on the health sector

• Establish integrated funding and service delivery to offer home care 
and admission to long-term residential care when needed

• Accelerate the implementation of the Single Assessment Tool across 
the country in order to move towards more effective person-centred
care services

Moving towards a 
system centred on 

care needs

• Implement the reforms to create Regional Health Areas and 
rebalance healthcare delivery across primary, community and  LTC

• Introduce a Population-Based Resource Allocation funding model to 
improve financial reporting and management and strengthen equity 
in health outcomes

Ensuring equitable 
and cost-effective 

healthcare

• In line with the 2017-2026 National Cancer Strategy, continue to 
expand the delivery of cancer survivorship care at the community 
and primary care level

• Continue to expand means-tested eligibility to primary care to 
ensure financial protection of patients

Ensuring healthier 
lives



Contact: 

Luca.Lorenzoni@oecd.org

Website: 

www.oecd.org/health

Thank you!

17

mailto:Luca.Lorenzoni@oecd.org
http://www.oecd.org/health

