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m m Finland Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Finland? (%)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Finland ranks 1%t among i |
EU Member States when it 90.3%
comes to the effectiveness
proceedings. lﬂ m?
» The most likely outcome for debtors in financial difficuity in Finland is restructuring.

() All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: hittp://www.doingbusiness.org/%7 E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

Early restructuring requires full coutt
involvernent, from formaly opening the
procedure - including the appointment of an
insolvency practitioner and voting on a plan -
to the confirmation of the ptan by the court.

The situation today in Finland (*) With the new rules

A general automatic breathing space from
enforcement actions is provided during the
whole duration of the proceedings.

'} Information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Germany Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insclvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;
v Bring more legal certainty for cross-border investors;
v’ Turn bad debt into performing credit 16 facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Germany? ()

——

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Germany ranks 2" among e
EU Member States when it 84.4%
comes to the effectiveness )
of its insolvency @
proceedings. @m / 3.0%.

b The most likely outcome for debtors in financial difficulty in Germany is liquidation.

(1) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http://www.doingbusiness,org/%7 E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?
The situation today in Germany (°) With the new rules

There are strict entry conditions for
restructuring and heavy court involvement
that may deter debtors in financial difficulties
from early access to restructuring.

All creditors are automatically involved in the
restructuring process (collective proceedings).

Discharge will usually be granted after five
or six years. Discharge can be granted after
3 years only when at least 25% of the claims
are satisfied.

) Information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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* | Portugal Cuuntry fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framewaork is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,
insolvency and debt discharge procedures.

The proposed appreach is expected to:

v Cut down the number of jobs lost due to bankruptcy,

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activitiés, tc keep innovation going and create
an additicnal three million jobs across the EU.

What is the situation currently in Portugal? (*)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness
of its insolvency
proceedings. ;

¥ The most likely outcome for debtors in financial difficulty in Portugal is liquidation.

Portugal ranks 3" among o
EU Member States when it 74.27 Yo

() All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http:/fvww.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Portugal (%) With the new rules

There are few or non-efficient early warning
toois alerting debtors to the risk of insolvency
and the urgency to act in order to avoid
liquidation,

Dissenting classes of creditors can obstruct
the restructuring process.

Debt discharge period is 5 years and
depends on a court decision. The debt
discharge regime is too onerous for many
entrepreneurs.

(') information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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~— Denmark Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:
v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;
v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Denmark? (%)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Denmark ranks 4™ among
EU Member States when it 88.0%
comes to the effectiveness
of its insolvency @ @ )
proceedings. n ___65.0%

» The most likely outcome for debtors in financial difficulty in Denmark is restructuring.

(1) Alt figures are according to the World Bank report, Doing Business 2017- Equal Opportunity for Al http://www.doingbusiness.org/%7E/media/WaG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf,




What will the new rules improve?

The situation today in Denmark (%) With the new rules

There is full court involvement, from formally
opening the procedure - including the
appointment of an insolvency practitioner
and voting on a plan - to the confirmation of
the plan by the court. '

A “breathing space” from enforcement
\actions s automatically provided to the ,
'debtor after the opening of the restructuring
procedure. There is not prescribed maximum
period.

New financing for companies in the procass
of early restructuring is not sufficiently and
specifically protected.

(% Information o current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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I Belgium Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Comimission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep Innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Belgium? (%)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Belgium ranks 5% among .
EU Member States when it 89.9%
comes to the effectiveness
of its insolvency : .
proceedings. @n @

p The most likely outcome for debtors in financial difficulty in Belgium is restructuring.

(1) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http:/iwww.doingbusiness.org/%7E/media/WB G/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Belgium (%) With the new rules

Upon the opening of restructuring:

proceedings, all creditors are prevented from

enforcing their claims until the end of the
* procedure. ' R

Dissenting minarities of creditors can uh'fairly
obstruct the restructuring process (hold-out).

(1 information on current framewaork according to the Member States’ responses on the implerentation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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7 Netherlands Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efﬂaency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU

What is the situation currently in the Netherlands?(})

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(vears) insolvency proceedings

when it comes to the
effectiveness of its @
insolvency proceedings.

p The most likely outcome for debtors in financial difficuity in the Metherlands is liquidation.

The Netherlands ranks 6% h
among EU Member States 89.3%

(*) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http://www.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in the Netherlands () | With the new rules

Companies and entrepreneurs are prevented
from controlling their own assets and the
day-to-day operation of their businesses.

The creditors are not divided in classes for
the adoption of the restructuring plan. As a
result, secured creditors can be outvoted and'
there is less legal certainty for creditors.

New financing fcr companies in the process
of early restructuring is not sufficiently
protected.

) Information on current framewaork according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Slovenia Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,
insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v’ Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Slovenia? (!)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness
of its insolvency @‘
proceedings.

b The most likely outcome for debtors in financial difficulty in Slovenia is restructuring.

Slovenia ranks 7™ among p—
EU Member States when it : 892%

(*) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: hittp:/lwww.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation teday in Slovenia (°) With the new rules

There are few or inefficient early warning
tools aferting debtors to the risk of insolvency
and the urgency to act in order to aveid
liquidation.

Discharge perieds can range up to 5
years, which makes the debt discharge too
burdensome for many entreprenetirs.

(") Information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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— United Kingdom Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,
insolvency and debt discharge procedures.

The proposed approach is expected to:
v Cut down the number of jobs lost due to bankruptcy;
v Bring more legal certainty for cross-berder investors;

v Turn bad debt into performing credit to facilitate lending;

v’ Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in the United Kingdom? (})

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Member States when it

comes to the effectiveness @‘ @
of its insolvency .
proceedings.

¥ The most likely outcome for debtors in financial difficulty in the United Kingdom is restructuring.

The United Kingdom :
ranks 8% among EU 7 886%

(1) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http://www.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in the UK (%) With the new rules

Depending on the procedure, disseriting
classes or secured creditors may only be
affected by the adoption of the pian upon
their consent.

New financing for companies in the process
of early restructuring is not sufficiently
encouraged or protected.

{1 inforrnation on current fiamework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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( g:f ] Cyprus Country fact sheet |

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cress-border investors:

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Cyprus? ()

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness
of its insolvency @ @
proceedings. m 650%

» The most likely outcome for debtors in financial difficulty in Cyprus is liquidation.

Cyprus ranks 9" among
EU Member States when it 72.8%

(1) Al figures are according to the World Bark report, Doing Business 2017: Equal Opportunity for All: http://www.doingbusiness.org/9%7E/media/WBG/
- DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Cyprus () With the new rules

- There are Tew-,éarly warning tools alerting
debtors to the risk of insolvency and the
urgency to act in order to avoid liquidation.

After the opening of earty restructuring, the
debtor has a restricted level of control of the
'day-to~day aperation of his business. Losing
control may create a barrier to start early
restructuring.

New financing for companies in the process
of early restructuring is not specifically and
adeqguately protected.

%) Information on current framewaork according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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I Ireland Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jebs across the EU.

What is the situation currently in Ireland? ()

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Ireland ranks 10% among '

EU Member States when it 87.7%

comes to the effectiveness

of its insolvency @ il

proceedings. @n 65.0%
» The most likely outcome for debtors in financial difficulty in Ireland is restructuring.

(1) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http:ffwww.doingbusiness.org/%7 E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Ireland () With the new rules

A court has to be involved early in the
process for ppening the procedure and
appoint an insolvency practitioner, It has
to be satisfied that the company has a
reasonable prospect of survival.

All creditors are autornatically involved in the
restructuring process.

New-ffinancing for companies in the process
of early restructuring is not sufficiently and
specificaily protected.

(5} Informanion on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Spain Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,
insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jabs lost due to bankruptcy;

¥ Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Spain?{})

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness
e QN
proceedings. ‘

» The most likely outcome for debtors in financial difficulty in Spain is restructuring.

Spain ranks 11" among )
EU Member States when it 78.3%

(*) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http://www.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Spain (°) With the new rules

There are few or inefficient early warning
tools alerting debtors to the risk of insolvency
and the urgency to act in order to avoid
liquidation.

There is room te improve the length of
insolvency proceedings in general.

The discharge period is 5 years and depends
on the payment of an abstract 25% of the
debt.

) Information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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= Sweden Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,
insoivency and debt discharge procedures.

The proposed approach is expected to:

¥ Cut down the number of jobs lost due to bankruptcy;
v’ Bring more legal certainty for cross-border investors;
v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Sweden? (%)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness )
of its insolvency @ @
proceedings.

» The most likely outcome for debtors in financial difficuity in Sweden is liquidation.

Sweden ranks 12" among i
EU Member States when it 77.9%

(1) Alt figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http:/iwww.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Sweden (°) With the new rules

There is room to improve the length of
insolvency proceedings.

Companies are not in control of their own
assets and the day-to-day operation of their
businesses.

New financing for ccmpanies in the process
of early restructuring is not sufficiently
encouraged or profected.

Although there are no special rules for
entrepreneurs, general discharge periods
range up to 7 years.

) Information on current framewark according to the Member States’ responses on the implernentation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
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A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will

facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,
insolvency and debt discharge procedures.

= o= e - nected to
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v Cut down the number of jobs lost due to bankruptcy;
v’ Bring more legal rertainty for cross-border investeors;
v Turn bad debt into perferming credit to facilitate lending:

v/ Allow entrepreneurs to restart business activities, to keep innovation going and create
zn additional three miliion jobs across the EU.
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Austria ranks 13* among
EU Member States when it @m
comes to the effectiveness - ,

of its insolvency - "
proceedings.

The most Itkely outcenme For debiors in financial CiTicully in Ausiriz is lenidaTop,
(") Al figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for Al http:fiwww.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports{English/DB1 7-Repoit.pdf.



| with the nsw rules

The situation today in Austria (2)
Individual craditars can hinder early v The debtar can benefit from 2 tlma-
restructuring ov seizing the debtar's assats, limited "breathlng space” from

enforcement actions in order to facilitate

{eading to lower recovery for other craditors
negotiations and successful restructuring.

and lowedng the grospects for successful

rastructucing.

v Dissanting classes of creditors
and sharsholders can be nutvatad
under strict conditians in order
not to jeopardise restructuring, while
safeguarding their legitimate interests,

Dissenting minarities of craditars can unfairy
abstruct the restructuring process.

v/ Honest over-indebted entreprenaurs can
have access to a full discharge of thair
dabt after a maximum pariad of 3
yz=rs and any repayment obligation
will have to be adapted ta individual
circumstances. There will be adezuate
safeguards to prevent abuse.

The discharge periad foc honest
entrepreneurs can be from 3 to 7 years.
Discharge after 3 years is available only
under a repayment of a cartain amount of
debt (setttement of 50% of claims).

t} kformation on current framework according to the Member States' respenses on the implementation of the 2014 Commission Recommendation,
an INS6L Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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l France Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due tu bankruptcy;

v Bring more legal certainty for cross- border investors;

¥ Turn bad debt into performiing credit to facilitate lending;

v’ Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in France?(})

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

France ranks 14" among g
EU Member States when it 78.5%
comes to the effectiveness 3
wsee oD ONEET
proceedings. ) 0%

» The most likely outcome for debtors in financial difficuity in France is liquidation.

(1) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: htip:/jwww.doingbusiness.org/%7 E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation teday in France (%) With the new rules

A court is involved early in the restructuring
‘process and an insolventy practitioner is
appointed as a supervisor or mediator.

Upon opening restructuring proceedings, the
debtor can have a long “breathing space”
from enforcement actions that can be from 6
months up to 18 months,

There is less legal certainty for creditors since
they are not treated in different classes for
the purposes of voting on a restructuring
plan and there are limitations in valuation.

7} Information on curient framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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I Italy Country fact sheet |

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insotvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more tegal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Italy? (*)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness
of its insolvency @ @ | ;
proceedings. m : i,

» The most likely outcome for debtors in financial difficulty in Italy is liquidation.

Italy ranks 15" among EU =
Member States when it 1.8 : 63.9%

(*) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http:/jwww.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Italy () With the new rules

There is room to improve the length of
insolvency proceedings.

There are few or non-efficient early warning
tools alerting debtors to the risk of insolvency
and the urgency to act in order to avoid
liquidation.

It is possible to group creditors in separate
classes but that is not a general rule. As &
result, secured creditors can be outvoted and
there is less legal certainty for creditors.

1 information on cusrent framewark according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Czech Republic Count fa sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamiined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU,

What is the situation currently in Czech Republic? ()

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Czech Republic ranks 16% =

among EU Member States 66.5%

when it comes to the =

effectiveness of its - 3

insolvency proceedings. @m @
» The most likely outcome for debtors in financial difficulty in Czech Republic is liquidation.

(*) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http:/fwww.doingbusiness.org/% 7 E/fmedia/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Czech Republic %) With the new rules

Early restructuring is subject to strict entry
criteria.

Individual creditors can hinder a restructuring
procedure by seizing the debter’s assets as
soon as the debtor is in financial distress,
unless the majority supperts a “breathing
space”.

Discharge may be granted to entrepreneurs
within @ maxirum period of 5 years, subject
to the repayment of 33% of debt.

() information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.



European
Commiission

Early restructuring
and a second chance for entrepreneurs

ara lourovs g f ) £Tr ey
a Jourova SI1E (N fadi You
nimissioner for Justice stice ONSLFTErs Jubs

15510
Consurners and Gender Equality

— Poland Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into perfarming credit to Facilitate lending;

v Allow entrepreneurs to restart business activities, to keep mnovatlo‘n going and create
an additional three million jobs across the EU.

What is the situation currently in Poland? (!)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness
of its insolvency @m
proceedings.

» The most likely outcome for debtors in financial difficuity in Poland is liquidation.

Poland ranks 17* among Sl ;
EU Member States when it 7 60.6 /o

() Alt figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All; http:fjwww.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Peland (%) With the new rules

Insolvency proceedings are lengthy.

Dissenting minorities of creditors can unfairly
obstruct the restructuring process thold-out).
A double majority is required for the approval
of the ptan and secured creditors may be
exempted from the plan.

New financing for companies in the process
of early restructuring is not sufficiently
protected.

The period of debt discharge can range up

to 4.5 years and depends on the debtor
performance and court confirmation. The
‘debt discharge regime is too onerous for
marty entrepreneurs who carinot comply with
the plan.

() Information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recormmendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Slovakia Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the Eurcpean Commission is putting forward modern and streamlined insolvency rutes that will
-facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptey;

v Bring more legal certainty for cross-border investors;

v Turn bad debt intc performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Slovakia? (})

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

: Slovakia ranks 18™ among .
EU Member States when it 55.6%
comes to the effectiveness
of its insolvency .
OEED OND
» The most likely outcome for debtors in financial difficulty in Slovakia is liquidation,

(1) All figures are according to the World Bark report, Doing Business 2017: Equal Opportunity for All: http://www.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?
The situation today in Slovakia ()

Insolvency proceedings are lengthy.

Dissenting c.asses of creditors can unfairly

obstruct the restructuring process (hold-ouit).

Although access to fresh money is vital
for the rescued company, new finaneing
for companies in the process of early
restructuring is not sufficiently protected.

‘Access to early restructuring proceedings
is subject to strict conditions, leading’
companies into formal insolvency
proceedings.

("} information or cutrent framework according to the Member States’ responses on the implementation of the 2014 Coammission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.

With the new rules
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Estonia Country fact sheet .

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the Eb.

What is the situation currently in Estonia? (*)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness )
of its insolvency @
proceedings.

» The most likely outcome for debtors in financial difficulty in Estonia is liguidation.

Estonia ranks 19% among .
EU Member States when it 7 40.3%

(1} All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http://www.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

insolvency proceedings are in general very
long and there is room o improve their
efficiency.

A “breathing space” from enforcement
actions is automatically provided to the
debtor after the opening of the restructuring
procedure and continues until the end of the
procedure.

New financing for companies in the process
of -Ea-r_ly restructuring is not sufficiently or
specially protected.

Discharge for entrepreneurs will usually vary
from 3 to 7 years, subject to the discretion
of the court and the satisfaction of the
creditors’ claims to a considerable extent.

The situation teday in Estonia (°) With the new rules

14) Inforrsation on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Latvia Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A weti-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,
insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Latvia? (!)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Latvia ranks 20" among 5
EU Member States when it 49.1%

comes to the effectiveness

) o

proceedings. @m : 65.0%,
» The most likely outcome for debtors in financial difficulty in Latvia is liquidation.

(1) All figures are according to the World Bank report, Doing Business 2017: Egual Opportunity for All: http:/fwww.doingbusiness.org/%7E/medialWBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Latvia () With the new rules

There is room to improve the length of
insolvency proceedings.

There are few or non-efficient early warning
tools alerting debtars to the risk of insolvency
and the urgency to act in order to avoid
liquidation.

All creditors are automatically involved in the
restructuring process (collective proceedings).

() Information on current ftamework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Bulgaria Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entiepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Bulgaria? (%)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness
of its insolvency @
proceedings.

¥ The most likely cutcome for debtors in financial difficulty in Bulaaria is liquidation.

Bulgaria ranks 21 among :
EU Member States when it 34.9%

(1) All figures are according to the World Bank report, Doing Business 201 7: Equal Opportunity for All: http:/iwww.doingbusiness.ora/%7 E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Bulgaria (°) With the new rules

‘ ?!'ns'al'yefncy{proceec;li_ngs-afe ’inngéheral‘lengthy
and the'fe-f is still room to improve their
efficiency. |

There is no procedure that enables early
restructuring of a business in financial
difficulties.

There is no second chance available for
‘honest entrepreneurs.

('} information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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.'  Romania Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to res;ai‘t. business activities, to keep innovation going and create
an additional three million jobs acress the EU.

What is the situation currently in Romania? ()

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Romania ranks 22™ among .

EU Member States when it 34.4%

comes to the effectiveness ‘

S ONEND  ONENED

proceedings. ' ﬁﬁ.ﬂ%
» The most likely outcome for debtors in financial difficulty in Romania is liquidation.

(*) All figures are according to the World Bank report, Doing Business 201 7: Equal Opportunity for All: http:/iwww.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Romania (°) With the new rules

Insolvency proceedings are lengthy.

There are few or non-efficient early warning
tools alerting debtors to the risk of insolvency
and the urgency to act in order to avoid
liquidation.

A “breathing space” from enforcement of
actions may be provided to the debtor, but it
is too long (up'to 3 years).

Discharge periods. can range up to 5 years,
depending on the procedure and the debtor.

(') Information on current framewaork according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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— Greece Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
lesing their jobs,

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamtined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,
insolvency and debt discharge procedures.

The proposed approach is expected to:

v’ Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Greece? ()

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness .
of its insolvency .
proceedings. m EU

» The most likely outcome for debtors in financial difficulty in Greece is liquidation.

Greece ranks 23% among
EU Member States when it

(1) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http://www.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Greece () With the new rules

insolvency proceedings are in generat very
long and there s still room to improve their
efficiency,

Creditors with different interests are not
divided in separate classes.

Restructuring efforts can be jeopardised,
because dissenting minorities of creditors can
unfairly obstruct the restructuring process
(e.g. requirement of a certain percentage of
secured creditors to agree on the plan).

(4} Information o current framework according to the Member States' responses on the implementation of the 2014 Commission Recomimendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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## Croatia Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v’ Allow entrepreneurs fo restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Croatia? (%)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness )
of its insolvency @
proceedings.

» The most likely outcome for debtors in financial difficulty in Croatia is liquidation.

Croatia ranks 24™ among
EU Member States when it :

(1) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http:fjwww.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Croatia () With the new rules

There are few early warning tools alerting
debters to the risk of insolvency and the
urgency te act in order to avoid liquidation.

Insolvency proceedings are in general very
llong and there is still room to improve their
-efficiency.

Early restructuring proceedings require full
court involvemnent, from formally opening the
procedure - including the appointment of an
insolvency practitioner and voting on a plan -
te the confirmation of the pian by the court.

Dissenting minorities of creditors can unfairly
obstruct the restructuring process.

%4 Information on current framework according to the Member States’ responses on the implermentation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v A-llqw entrepreneurs to restart bl_l_siness-acl::ivi'ties, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Hungary? ()

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Hungary ranks 25" among : .

EU Member States when it 43.0%

comes to the effectiveness )

of its insolvency @ : \
» The most likely outcome for debtors in financial difficulty in Hungary is liquidation.

(*) All figures are according to the World Bank repart, Doing Business 2017: Equal Opportunity for All: http://www.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Hungary () With the new rules

“There are certain formal reguirements that

may deter debtors from early access to-
restruciuring.

Dissenting mnorities of creditors that do not
‘have a legitimate interest (out of the money)
can unfairly obstruct the restructuring
process.

New financing for companies in the process
of early restructuring is not sufficiently and
specifically protected.

.D-ischargg periods can be up to 5 years and
in exceptional cases up to 7 years. There is a
repayment obligation of 50% of debt.

{“1 information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe 5tudy of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Lithuania Country fact sheet |

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.

A well-functioning insolvency framework is essential to support growth and business creation. That is
why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow en:'t-répreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU,

What is the situation currently in Lithuania? (%)

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

comes to the effectiveness )
of its insolvency @ @ -

P The most likely outcome for debtors in Financial difficulty in Lithuania is liguidation.

Lithuania ranks 26" among ' 5
EU Member States when it 45.0%

(") All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http:/fwww.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Lithuania {*) With the new rules

Insolvency proceadings are lengthy.

There are few or non-efficient early warning
tools alerting debtors to the risk of insolvency
and the urgency to act in order tc aveid
liquidarion.

The creditors are not divided in classes for
the adoption of the restructuring plan. As a
result, secured creditors can be otitvoted and
there is less legal certainty for creditors.

Although access to fresh money is vital
for the rescued company, new financing
for companies in the process of early
restructuring is not sufficiently protected.

{*) Information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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Luxembourg Country fact sheet

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v’ Bring more legal certainty for cross-border investors;

v Turn bad debt into performing credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innovation going and create
an additional three million jobs across the EU.

What is the situation currently in Luxembourg?(})

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

when it comes to the )
effectiveness of its @‘
insolvency proceedings.

» The most likely outcome for debtors in financial difficulty in Luxembourg is liquidation.

Luxembourg ranks 27%
among EU Member States 2.0

(*) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http://www.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

There is raom to improve the length of
insolvency proceedings.

A “breathing space” from enforcement
‘actions is automatically provided to the
debtor until the end of the procedure.

The creditors are not divided in classes

for adopting the restructuring plan. As a.
result, secured creditors can be outvoted by
unsecured creditors and there is less legal
certainty for creditors.

New financing for companies in the process
of early restructuring is not sufficiently
“encouraged or protected.

The discharge period is long (7 years), -which
makes the debt discharge too burdensome
for many entrepreneuirs.

The situation today in Luxembourg () With the new rules

{%) Information on current framewark according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.
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i Malta Country fact sheet :

Every year in the EU, 200 000 firms go bankrupt, resulting in over 1.7 million people
losing their jobs.
A well-functioning insolvency framework is essential to support growth and business creation. That is

why the European Commission is putting forward modern and streamlined insolvency rules that will
facilitate restructuring, give businesses a second chance and improve the efficiency of restructuring,

insolvency and debt discharge procedures.

The proposed approach is expected to:

v Cut down the number of jobs lost due to bankruptcy;

v Bring more legal certainty for cross-border investors;

v Turn bad debt into perfarming credit to facilitate lending;

v Allow entrepreneurs to restart business activities, to keep innevation going and create
an additional three million jobs across the EU.

What is the situation currently in Malta? ()

Effectiveness of Average length of Recovery rate for secured
insolvency proceedings insolvency proceedings creditors following
(years) insolvency proceedings

Malta ranks 28" among 5
EU Member States when it 3.0 40.7 %

comes to the effectiveness )

of its insolvency Q Ca

proceedings. m S0%
» The most likely outcome for debtors in financial difficulty in Malta is liquidation.

(1) All figures are according to the World Bank report, Doing Business 2017: Equal Opportunity for All: http:/iwww.doingbusiness.org/%7E/media/WBG/
DoingBusiness/Documents/Annual-Reports/English/DB17-Report.pdf.




What will the new rules improve?

The situation today in Malta (%) With the new rules

In restructuring proceedings, companies and
entrepreneurs are prevented from controlling
their own assets and the day-to-day
operation of their businesses.

Access to restructuring procedures is too late,
leading companies into formal insclvency
proceedings.

A “breathing space” from enforcement of
actions is automatically provided to the
‘debtor, but it is too long (12 months with two
possible extensions of 2 months).

New financing for companies in the process
of early restructuring is not sufficiently
encouraged or protected.

The framewaork of debt discharge does not
provide for a time limit, thus lacking legal
certainty. L

(") Information on current framework according to the Member States’ responses on the implementation of the 2014 Commission Recommendation,
an INSOL Europe Study of January 2014 and a comparative legal study carried out by the University of Leeds of January 2016.



