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Finance (Local Property Tax) (Amendment) Bill 2021 

 

Regulatory Impact Analysis (RIA) 

Section 1 – Executive Summary  

The Local Property Tax is a self-assessed tax charged on the market value of residential 

properties in the State. In general liable persons must pay their LPT liabilities on an annual 

basis. While the central rate for the LPT is currently set at 0.18 per cent on properties valued 

up to €1 million, the LPT legislation provides local authorities with some flexibility to vary 

this rate up or down to a maximum of 15 per cent. If a local authority decides to reduce the 

local LPT rate, the authority forgoes the equivalent amount of the reduced LPT yield from its 

allocation. If a local authority votes to increase the LPT rate locally, it receives the full amount 

of the increased LPT yield collected.  

 

The tax’s valuation of properties remains pegged at 2013 levels following a number of deferrals 

of revaluations. In addition, there are a number of outstanding recommendations from the 2019 

Review of the tax. This Bill gives effect to a revised method for calculating liabilities on the 

basis of which revaluation can go ahead and implements a number of these recommendations. 

 

What are the policy objectives being pursued?  

1. 

 

 

 

2. 

 

 

3. 

Bring forward legislation for the LPT to provide for a new method for 

calculation liabilities on the basis of fairness and that most homeowners will 

face no increase.   

 

Bring certain currently exempted and excluded properties into the taxation 

system. 

 

 Implement recommendations of the 2019 Inter-departmental review of the 

LPT Review. 

 

 

Consultation process  

The draft Bill is proposed following a review of the LPT in 2019 which involved a public 

consultation, in light of the Programme for Government 2020 commitments in relation to the 

tax and the reports of the Oireachtas Budgetary Oversight Committee on the tax following 

engagement with them by the Minister for Finance following the 2019 Review. 
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What policy options have been considered?  

                                                 Policy options  

Option 1: Revalue under existing legislation 

In the absence of a policy change, LPT liabilities would be calculated based on November 

2021 property valuations using the current rate and valuation. The 2019 Review estimated 

that the annual LPT yield at rebased November 2019 values and the central rate (0.18 per 

cent) is €729 million. The estimated yield from a revaluation this year would be 

approximately €730m from existing properties, with an additional €42m from two 

categories of exempted properties and excluded properties brought into the tax.  

This option would yield around €250m above the current yield of around €480 but would 

see significant increases in LPT liabilities particularly for urban dwellers based on 

analysis in the 2019 review.   

In its report on LPT of March 2018 the BOC cautioned against this course of action 

stateing "that the current revaluation process needs to be reviewed in light of the 

significant increase in LPT liabilities that would arise if there is no change".   

Option 2: Reform of LPT with amendments to primary legislation  

To give effect to the recommendations of the 2019 Review, the commitments in the 

Programme for Government and policy issues raised by Government partners.  

Legislation would provide for: 

i. A revised method for calculating LPT liabilities   

ii. Regularly bringing new properties within the LPT charge 

iii. Provide that property valuations to be reviewed every four years 

iv. Ending certain exemptions (first-time buyers and unsold trading stock) 

v. Cessation of exemptions between valuations 

vi. Modifying the exemption for properties vacated by persons due to illness 

vii. Increased income thresholds for deferrals 

viii. Reduction in the deferral rate of interest  

ix. Changing the Local Adjustment Factor (LAF) notification date 

x. A number of Administrative and Technical reforms. 

Option 3: Defer Revaluation 

In the absence of amending legislation and in order to avoid revaluation under the current 

method for calculating liabilities, the Minister for Finance could order a further deferral 

of revaluation by an order under s13(3) of the Act; deferring the date for revaluation to 

November 2022 at the earliest. This would mean liabilities for 2021 would continue to 

be based on 2013 values and that residential properties built since 2013 would remain 

excluded from the tax until revaluation occurred. 

This approach would simply defer the current decision a year and would come after three 

previous deferrals . Further deferral would not alter the underlying considerations and 
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exacerbate the problems already caused by the lapse of time since the first valuation in 

2013. In addition, it would require continuing to operate some of the exemptions on an 

administrative basis beyond their legislative end date. 

Preferred option: 

Option 2 is the preferred option as it provides an opportunity to implement the 

Programme for Government commitment to bring forward legislation and make post-

2013 properties liable for the tax. 

 

 

 

Comparison of Options 

 

OPTION COSTS BENEFITS IMPACTS 

Option 1: 

no action 

Foregone Revenue from 

continuation of certain 

exemptions and 

exclusions. 

Increased LPT yield 

to €772m (could be 

lower depending on 

LAF decisions by 

local authorities); 

Would bring 

properties completed 

since 2013 into the 

LPT charge  

Would see significant 

increases in LPT 

liabilities, particularly for 

urban dwellers based on 

analysis in the 2019 LPT 

review (85% of 

properties would have an 

increase > €100 with 

66% of properties 

attracting an increase in 

LPT liability of between 

€101 and €400);  

Would not address 

exemptions or deferrals 

(Those exemptions with 

a statutory end date 

would lapse while open -

ended exemptions would 

continue);    

Would neglect PfG 

commitment to reform 

the tax. 

Would disregard the 

recommendations of the 

2019 Review and, BOC 

reports. 
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Comparison of Options 

 

OPTION COSTS BENEFITS IMPACTS 

Option 2:  

amendment 

Forgoes an additional 

approximate €170m from 

not revaluing under 

present tax rate and 

method for liability 

calculation 
 

 

Brings certainty to 

property owners and 

ensures the tax is 

placed on a firm 

legislative footing; 

Addresses inequity 

of excluding 

properties completed 

since 2013 within 

the charge; 

Early enactment 

would facilitate the 

necessary 

preparations with 

Revenue ahead of 

November 2021 

Future-proof the tax 

in order to protect 

the tax yield, 

including providing 

for regular 

revaluations and 

inclusion of 

properties between 

valuation dates. 

Removes anomalous 

exemptions and 

exclusions 

Implements Programme 

for Govt. commitments 

on LPT 

Option 3:  

Deferral 

Foregone Revenue from 

continuation of 

exemptions and not 

widening base to include 

certain currently 

excluded homes. 

 

Continues status quo 

of existing liabilities 

for another year 

Gives more time for 

decision making 

Would compound 

existing inequity of 

properties built since 

2013 being excluded 

from tax.  

Danger of undermining 

the sustainability and 

credibility of the tax. 

Exacerbates problem of 

length of time between 
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2013 valuation date and 

next one and 

accompanying changes 

in property market. 

Would not address 

exemptions or deferrals 

recommendations (Those 

exemptions with a 

statutory end date would 

lapse while open-ended 

exemptions would 

continue);    

Would neglect PfG 

commitment to reform 

the tax and bring new 

properties into the 

charge. 

Would disregard the 

recommendations of the 

2019 Review and, BOC 

reports. 

Continues uncertainty for 

property owners for years 

beyond 2021. 

 

 

Section 2 – Statement of policy context and objectives  

The Local Property Tax (LPT) was introduced in the Finance (Local Property Tax) Act 2012.  

Previous forms of taxation on property in Ireland had included domestic rates and also the 

Residential Property Tax which was abolished in Finance Act 1997. An annual charge of €200 

on non-principal private residences (NPPR) applied between 2009 and 2013. There was also a 

Household Charge (HHC) which was an annual charge of €100 introduced under the Local 

Government (Household Charge) Act 2011 which was payable by liable owners of residential 

properties for the year 2012. The purpose of the LPT is to provide a stable and sustainable 

source of funding for local authorities. The LPT has yielded over €3.6 billion since its 

introduction in 2013. 

 

The design of the LPT was considered in 2012 by an Interdepartmental Group chaired by Dr 

Don Thornhill.  The tax was introduced in 2013 and is collected by the Revenue 

Commissioners. LPT was the largest extension of self-assessment in the history of the State, 

with over 1.3 million taxpayers obliged to file LPT returns and pay the tax in respect of 

approximately 1.9 million properties.  
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In 2015, Dr  Thornhill conducted a review of the LPT at the request of the then Minister for 

Finance which was mandated to make recommendations in relation to, in particular, any 

impacts on LPT liabilities due to property price developments. On foot of Dr Thornhill’s 2015 

report, the Government agreed that the revaluation date for the LPT would be postponed from 

1st November 2016 to 1st November 2019. This postponement meant that home owners 

continued to have their homes valued for LPT purposes on the basis of their 1st May 2013 

declared valuation and so were not faced with significant increases in their LPT in 2017, 2018 

and 2019 as a result of increased property values.  

 

The Minister for Finance initiated a further review of the LPT as he considered it was important 

that the Government was able to make its position clear in relation to LPT so that households 

would be aware of plans for the tax well in advance of the November 2019 revaluation date 

and the associated 2020 and beyond LPT liabilities. The Minister further considered that it was 

essential that the principle that formed a central part of the terms of reference for the 2015 

review of LPT, i.e. achieving relative stability in LPT payments of liable persons both over the 

short and longer terms, would inform the deliberations on this matter. 

  

The Review Group reported in April 2019 that it had not found it possible to deliver on the 

maintenance of the relative stability objective for all taxpayers against a background of 

significant, but geographically uneven, increases in residential property prices levels. The 

Minister decided to defer the valuation date from 1st November 2019 to 1st November 2020 

which he considered would afford the Oireachtas Budgetary Oversight Committee (BOC) 

sufficient time to consider the review report in the context of the Committee’s 

recommendations in its report on LPT of 21 March 2018.  

 

The review considered other relevant issues including 100% retention of LPT yields by local 

authorities, continued flexibility on the local adjustment factor, and the need to ensure that 

adequate funding is available for local authorities. A summary of the 2019 LPT Review 

recommendations is at Appendix A. Following engagement with the Minister and officials, the 

BOC published its Scrutiny Report on the 2019 Review in September 2019. The 

recommendations of the BOC Scrutiny report, which are summarised at Appendix B, largely 

support the recommendations and findings of the 2019 Review.  

 

The Programme for Government (PfG) makes the following commitments concerning LPT: 

a.   To bring forward legislation for the LPT on the basis of fairness and that most 

homeowners will face no increase.   

b.   To bring new homes, which are currently exempt from the LPT, into the taxation system, 

and that  

c. All money collected locally will be retained within the county. This is to be done on the 

basis that that those counties with a lower LPT base are adjusted via an annual national 

equalisation fund paid from the Exchequer.     

The protracted Government formation process following the General Election on 8 February 

2020 delayed decision making in relation to the future of the LPT. Moreover, the COVID-19 

emergency introduced significant volatility into the residential property market creating 

uncertainties as to whether 1 November 2020 was an appropriate point at which to determine 
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property values. Significantly, Revenue indicated that it was not feasible for it to arrange a 

valuation of residential properties within the time available in 2020. In the circumstances the 

Minister decided to defer the valuation for a year until 1st November 2021. This deferral was 

given effect by the Finance (Local Property Tax) Act 2012 (section 13(3) Order 2020 [S.I. 

458/20].  

 

Reforms are proposed in the following areas –  

 

2.1 A revised method for calculating LPT liabilities   

In the proposed revised method the number of bands will be maintained at 20. Band 1 will be 

expanded from €0 to €200,000 and Band 2 will consist of €200,000 to €262,500. LPT charge 

fixed at the current rate for Bands 1 & 2 (€90 and €225 respectively). 

The other bands are widened by 75% increase to create bands of €87,500. For properties in 

bands 3-11, a midpoint rate of 0.1029% is charged. Properties in bands 12-19 (between €1.05m 

and €1.75m) are charged a mid-point rate (made up of   0.1029% on first €1.05m and 0.25% 

on balance). 

Properties in Band 20 are charged on individual property price as before, with a higher rate of 

0.3 per cent applied on the value in excess of €1.75million (0.1029 per cent on first €1.05m, 

0.25 percent between €1.05m and €1.75m, and 0.3 per cent on the balance). 

Based on Revenue estimates, this method would, following revaluation, give a yield of €560 

million. 

To illustrate the changes being proposed the table below shows the current and proposed 

band structure. The revised structure is considered to provide the best approach to fulfilling 

the Programme for Government commitment to provide a revised method of calculating LPT 

liabilities that is fair and involves modest, if any, increases.  

 

1. A revised method for calculating LPT liabilities   

2. Regularly bringing new properties within the LPT charge 

3. Provide that property valuations to be reviewed every four years 

4. Ending certain exemptions (first-time buyers and unsold trading stock) 

5. Cessation of exemptions between valuations 

6. Modifying the exemption for properties vacated by persons due to illness 

7. Pyrite/mica exemption 

8. Increased income thresholds for deferrals 

9. Reduction in the deferral rate of interest  

10. Changing the Local Adjustment Factor (LAF) notification date 

11. Capping of income tax surcharge imposed because of LPT non-compliance 

12. A number of administrative and technical reforms. 
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 Current Band Structure 

Proposed - €200k Band 1 + 75%  increase in 

thresholds 

(includes higher midpoint rate for bands 12-19) 
  Band  Charge 

1 0 – 100,000 1 -200,000 90 

2 100,001 – 150,000 200,000 -262,500 225 

3 150,001 – 200,000 262,501 - 350,000 315 

4 200,001 – 250,000 350,000 -437,500 405 

5 250,001 – 300,000 437,501- 525,000 495 

6 300,001 – 350,000 525,001-612,500 585 

7 350,001 – 400,000 612,501 - 700,000 675 

8 400,001 – 450,000 700,001- 787,500 765 

9 450,001 – 500,000 787,501 – 875,000 855 

10 500,001 – 550,000 875,001 – 962,500 945 

11 550,001 – 600,000 962,501 – 1,050,000 1,035 

12 600,001 – 650,000 1,050,001 – 1,137,500 1,190 

13 650,001 – 700,000 1,137,501 – 1,225,000 1,409 

14 700,001 – 750,000 1,225,001 – 1,312,000 1,627 

15 750,001 – 800,000 1,312,501 – 1,400,000 1,846 

16 800,001 – 850,000 1,400,001 – 1,487,500 2,065 

17 850,001 – 900,000 1,487,501 – 1,575,000 2,284 

18 900,001 – 950,000 1,575,001 – 1,662,500 2,502 

19 950,001 – 1,000,000 1,662,501 – 1,750,000 2,721 

20 Over €1m 1,750,001+  2,830+ 

  Rate = 0.1029 (fixed charge in first and second 

bands) 

 

2.2 Regularly bringing new properties within the LPT charge 

All new residential properties built between valuation dates will be retrospectively valued as if 

they had existed on the preceding valuation date. New properties becoming liable for the LPT 

charge at the next liability date (the following 1 November) will be valued at the previous 

valuation date (1 November 2021) and Revenue will provide assistance to property owners to 

determine this value.  This will maximise the LPT base and ensure equity. 
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2.3 Provide that property valuations to be reviewed every four years 

Property valuations will be reviewed every four years instead of the three-year period provided 

for in the current legislation. In addition to striking a balance between the timely capture of 

changes in the property market and limit compliance and administration costs, it will also 

facilitate the regular addition of new properties into the LPT charge. 

 

2.4 Ending certain exemptions (FTBs and unsold stock, ‘ghost’ estates) 

Two of the exemptions currently have statutory end dates: these will be allowed to take effect. 

The first is the exemption for properties constituting the unsold trading stock of 

builders/developers in May 2013, or such properties sold by them (while remaining unused) in 

the period 1 January 2013 to 31 October 2019. This exemption had a fixed statutory end date 

of 31 December 2019 and is being applied by Revenue in respect of 2020 and 2021 on an 

administrative basis pending legislation. In effect the exemption will not be renewed and will 

lapse.  

The exemption for properties purchased by ‘first-time buyers’ in the period between 1 January 

2013 and 31 December 2013 for use as their sole or main residence is also being removed.  The 

BOC Scrutiny Report also endorsed this recommendation. This exemption also had a fixed 

statutory end date of 31 December 2019 and is being applied by Revenue in respect of 2020 

and 2021 on an administrative basis pending legislation. This exemption will also be permitted 

to lapse. 

The further exemption for properties located in certain, prescribed unfinished estates (aka 

‘ghost’ estates) will end. The LPT Review Group noted the current demand level for residential 

property and the small number remaining and concluded that there is no objective justification 

for continuation of this exemption and accordingly recommended that it be allowed to lapse.  

 

Ending these exemptions helps to maintain the base for the tax and is consistent with the 

principle underlying the LPT that exemptions should be kept to a minimum so the rate can be 

kept as low as possible for those liable to pay the tax.  

 

2.5 Duration of exemptions 

Currently a property that is exempt on the valuation date continues to be exempt until the 

following valuation date regardless of whether or not the qualifying conditions for the 

particular exemption to continue to be met. Instead, where qualifying conditions for exemption 

cease to be met during a valuation period, LPT will start to be charged based on the property’s 

value at the preceding valuation date. This will provide a more equitable approach to the 

duration of exemptions. 

2.6 Modifying the exemption for properties vacated by persons due to illness 

Currently properties vacated by their owners due to illness can be exempt from LPT. This 

exemption applies to a property which was occupied by a person as his or her sole or main 

residence and has been vacated by the person for 12 months or more due to long term mental 

or physical infirmity. An exemption may be available in situations where the property has been 

empty for less than 12 months, if a doctor is satisfied that the person is unlikely to return to the 

property.  
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In both cases the LPT legislation currently provides that the exemption applies only where the 

property is not occupied by another person. Instead, such owners who rent vacant properties 

should be exempt from LPT. In addition to freeing-up residential properties for rental this 

measure will also enhance security of the premises and assist the maintenance of homes for 

vulnerable individuals. 

2.7 Pyrite/mica exemption 

A temporary exemption from the charge to LPT is available for residential properties in certain 

eastern counties and Limerick that have been shown to have a significant level of damage 

arising from the presence of pyrite in their foundations (pyritic heave). Provision is being made 

for the phasing out of this exemption by providing for a future termination date for eligibility 

for the relief of two years from the effective date of the LPT amending legislation.  A similar 

temporary exemption is being introduced for homeowners in Mayo and Donegal who qualify 

for assistance under the new mica/pyrite scheme of financial assistance. 

 

 

2.8 Increase to deferral thresholds: 

A system of deferral arrangements is available where there is an inability to pay and specified 

conditions are met, whereby a person may opt to defer, or partially defer, payment of LPT. 

Interest is charged on deferred amounts but at a lower rate (i.e. 4% annually) than the rate 

charged in default cases (i.e. 8% annually). The deferred amount, including interest, is a charge 

on the property. Deferred LPT and interest have to be paid on the sale or transfer of the 

property. The income thresholds currently are €15,000 (single person) and €25,000 (couple). 

Marginal relief applies for owner-occupiers whose income is not more than €10,000 above the 

income limits to permit deferrals of up to 50 per cent of the LPT liability. 

 

The 2019 Review Group recommended that the income thresholds for LPT deferrals should be 

reviewed regularly by reference to (i) movements in the CPI, (ii) wage growth in the economy, 

and (iii) changes in fixed income payments by the State. From the next valuation date, the 

deferral thresholds would be increased to €18,000 for a single owner and €30,000 for a couple. 

As well as being a recommendation of the 2019 Review this approach was endorsed by the 

BOC. The annual cost of this measure is estimated to be €23 million (based on 2019 report). 

 

2.9 Reduction in Deferral Interest Rate 

The Rate of interest charged on deferred LPT liabilities will be reduced from 4% to 3% 

annually 

2.10 Local Adjustment Factor (LAF) notification date 

Local authorities have the discretion to increase or decrease their LPT allocations via the LAF, 

by up to 15% every year.  Local authorities must notify their LAF to Revenue by 30 September 

if they want the adjusted rate to be effective for the following year.  

Instead the LAF notification date to the Revenue Commissioners will occur in mid-October 

except in the year that property valuations fall due for revaluation. In that instance the LAF 

notification date would be 31 August at the latest, to facilitate Revenue’s processing of the 
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required notification procedure.  These changes will help to address the concerns of local 

authorities in relation to the timing of the decision on the variation of the LPT rates in isolation 

from other budgetary decisions. 

 

 

2.11 Capping of income tax surcharge imposed because of LPT non-compliance 

Provision is being made for the income tax surcharge imposed because of LPT non-compliance 

to be capped at 50 per cent of the LPT liability instead of the full amount of that   liability 

where the liable person becomes LPT-compliant. 

 

2.12 Further Administrative and technical reforms: 

There are several further reforms of an administrative technical nature, these include: 

 A number of measures, at the request of Revenue, intended to improve the 

administration of the tax and amendments in the nature of minor technical adjustments.  

 

 Formalising, by express legislation, the existing de facto exempting of Waterways 

Ireland, as a North South Body from LPT on the otherwise liable properties it owns, in 

order to comply with the British-Irish Agreement Act 1999.  The change will ensure 

that relevant properties owned by any of the six North South Implementation Bodies 

will be exempt from LPT which is consistent with the provisions of the British-Irish 

Agreement Act 1999 which provide that these bodies “… shall not be liable for the 

payment of any direct tax, or any duty, in respect of any lands or income” 

 

 Amending the Standards in Public Office Act 2001 to include LPT Act on the list of 

Acts that must be complied with. Currently LPT tax clearance certificates are not 

required for certain public appointees. 

 

 Separately in order to gather more information on residential properties including 

whether they are vacant, it is proposed to insert provision for LPT returns to require 

information on the status of a property. It is hoped that this data on the housing stock 

will facilitate future policy decision making.  

 

 

 

  



12 
 

Appendix A 

 

Summary - Recommendations of the report of the 2019 Inter-Departmental Review of 

the LPT 

 

Revaluation 

 The Review Group recommends that ideally revaluation should take place as planned 

on 1 November 2019 if Government is satisfied it provides modest and affordable 

adjustments. The Group consider that further delays in revaluation may present risks to 

the long term sustainability of the tax.   

 

 The Review Group recommends that valuations should be reviewed every four years. 

This provides a balance between timely capture of changes in the property market and 

reducing compliance and administration costs. It would facilitate the regular addition 

of new properties into the LPT charge.  

 

Timing of LAF Notification  

 The Review Group agreed that the Local Adjustment Factor (LAF) notification date to 

the Revenue Commissioners should occur in mid-October except in the year that 

property valuations fall due for revaluation. In that instance the LAF notification date 

would be 31 August at the latest, to facilitate Revenue’s processing of the required 

notification procedure.   

 

Scenarios  

 The Review Group agreed that a no policy change scenario should be presented along 

with five alternative methods of calculation. No policy change means that the current 

central rate would apply to the market value of all residential properties on 1 November 

2019. This would produce an estimated yield of €729 million.  

 

 The Review Group recommended that a target annual yield should be identified in 

advance for purposes of scenario analysis. This provides a consistent means of 

evaluating the suggested scenarios for a broad range of taxpayers. For the purpose of 

the review, the Review Group targeted a broad yield of €500 million, a modest increase 

on the 2018 yield of €482m and recent years.  

 

 On this basis, the Review Group considered five different approaches to the calculation 

of the LPT liabilities in respect of the 20 existing valuation bands.  
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o Scenario 1 is based on a central LPT rate for all properties and produces a yield 

of €500 million. The rate is 0.114 per cent for all valuation bands and all local 

authorities.  

o Scenario 2 is based on targeting individual local authority yields equal to the 

expected current yield for 2018 without the Local Adjustment Factor (LAF).  

The rate in each local authority is adjusted to meet these targets following 

estimated valuation increases. In Scenario 2, the LPT rates vary between 0.085 

per cent and 0.144 per cent.  

o Scenario 3 has been modelled on the basis of a different LPT rate for each 

valuation band (increasing with each band) and again set to collect the overall 

target of €500 million (with no LAF). In Scenario 3, the LPT rate ranges from 

0.108 per cent in band 1, and increases in increments of 0.001 per cent to 0.126 

per cent in band 19. 

o Scenario 4 is a variation of scenario 3 with one adjustment. Based on Scenario 

3, and with the same target of €500 million, it maintains the first valuation band 

at a liability of €90. The rationale for the floor of €90 is that there are minimum 

costs incurred by local authorities for the services which they supply to each 

household. This floor generates an additional €13 million, and impacts by 

reducing rates for bands other than the first band.   

o Scenario 5 increases all of the valuation band thresholds by 80%. The midpoint 

of each band increases correspondingly and the rate is reduced to leave the 

liability in each band unchanged. 

 

 As all of the scenarios involve “winners” (reduced liability) and “losers” (increased 

liability) which may be different in each scenario, the Review Group considered 

therefore that it must be a matter for Government as to which, if any,  of the options 

provides for moderate and affordable adjustments. This may impact on the revaluation 

date.  

 

 The Review Group recommends that the LPT rate applied to all properties exceeding 

€1million in market value should remain at 0.25 per cent with one exception.  Scenario 

5 is based on broader bands up to €1.8 million and if this scenario is chosen, then the 

Review Group recommend that the 0.25 per cent rate should apply to properties above 

the €1.8 million valuation. 

   

Equalisation and Local Retention  

The Review Group recommends 

 

 That the equalisation contribution from local authorities, equivalent to 20 per cent of 

their LPT yield, be discontinued and that all local authorities retain 100 per cent of the 

LPT that is collected in their own local authority area. While this will help to strengthen 
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transparency and accountability it is acknowledged that it may result in an additional 

cost to the Exchequer in the absence of other changes.  

 

 The Review Group recommends that to the greatest extent possible the local retention 

change should be Exchequer neutral with baseline shortfalls being offset by a 

rebalancing of programme funding (including self-funding or other compensating 

mechanisms).  DPER and DHPLG would need to work bilaterally on options to 

mitigate the impact on the Exchequer of the proposed 100% retention in the context of 

the Estimates process.   

 

 The Review Group recommends that the LAF be amended to permit upward only 

adjustments to a maximum of 15 per cent. 
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Appendix B 

 

BOC Scrutiny report on the 2019 LPT Review 

The Committee’s recommendations can be summarised under the following headings. 

Revaluation 

- The Committee recommends that, due to the distributional impact and simplicity, either 

Option 1 or Option 2, as set out in the Review Group Report, should be pursued. [These 

correspond to Scenarios 1 and 2 of the 2019 Review]. 

- The Committee recommends that all new residential properties built between valuation dates 

should be retrospectively valued as if they had existed on the preceding valuation date. 

Exemptions 

 - The Committee endorses the recommendations made by the Review group to remove the 

exemptions currently in place for: 

 unsold trading stock of builders/developers in May 2013 or properties sold by them 

between 1 January 2013 and October 2019 

 properties purchased by “first-time buyers” in the period between 1 January 2013 and 

31 October 2013 

- The Committee also endorses the recommendation to regularly review all exemptions and to 

keep the range of exemptions to a minimum. This will help to maintain a broad revenue base 

and reduce inequalities. 

Deferrals 

- The Committee welcomes the recommendation made by the Review Group that; 

 “the income threshold for deferrals be reviewed regularly by reference to movements in the (i) 

the CPI, (ii) wage growth in the economy and (iii) changes in fixed income payments by the 

State”.  

- The Committee recommends that the deferral income threshold should be increased from 

€15,000 to €18,000 for a single person, and from €25,000 to €30,000 for a couple, in line with 

the recommendations set out in the LPT Review Group Report. 

 

 

 

 


