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The Department of the Environment, Climate and Communications (DECC) published the 

proposed RESS 2 Terms and Conditions (T&Cs) on 22nd June 2021 and invited comments 

from interested parties. A stakeholder briefing was held on 19th July 2021. 61 parties 

submitted comments by 20th August 2021, the closing date for the Consultation.  

The Department has carefully considered all comments and suggestions, and in response 

the final T&Cs incorporate appropriate modifications and clarifications. Given the volume and 

the variety of comments, DECC does not intend to respond to individual submissions. 

However, we would like to provide the following overview of key amendments and 

considerations. 

Summary Overview of key decisions 

The T&Cs of the RESS 2 competition will follow a broadly similar approach to that of RESS 1 

which was successfully completed in 2020. The overall successful volume in RESS 1 was 

over 1,200 MW of shovel ready renewable electricity projects, with 1,088MW accepting 

contracts, which equates to 458MW of onshore wind and 630MW of solar. The first RESS 1 

projects are now reaching commercial operation with a significant portion of the successful 

RESS 1 capacity expected to be operational in 2022.  

The RESS 2 auction is planned based on a strong delivery pipeline of sufficiently mature 

projects which are eligible for a grid connection and in receipt of planning permission. The 

final RESS 2 volume will be based on a Competition Ratio (CR) set by the Commission for 

Regulation of Utilities (CRU).  The CRU will publish the Final Competition Ratio (FCR) in 

advance of the RESS 2 auction opening. The volume of renewable electricity generation to 

be procured in RESS-2 is expected to be in the range of between 1,000 GWh and 3,500 

GWh. 

Following feedback from stakeholders regarding timelines, the Department has increased 

the time period between the RESS 2 Final Auction Results Date and the Commercial 

Operation Date (COD) to ensure there is sufficient time to cater for the majority of projects. 

The COD will be extended from the originally proposed date from the consultation of 30th 

September 2024 to 31st December 2024. This coupled with an earlier auction will increase 

the time period between the Final Auction Results Date and COD to 30 months. The 

Longstop date will also move accordingly from 30th September 2025 to 31st December 

2025, retaining the 12 month longstop provision. 

Strong delivery incentives are to be maintained in RESS 2. As set out in the draft T&Cs, Bid 

Bonds and Performance Securities will be applied on a €/MWh basis in RESS 2, as opposed 

to the €/MW basis that applied in RESS 1. Following consideration, the Department has 



amended the proposed RESS 2 Bid Bond level to €6/MWh and the Performance Security to 

€20/MWh rather than the figures in the proposed in the draft T&Cs of €7/MWh for Bid Bond 

and €24/MWh for Performance Security.  

Offshore Wind will be excluded as an eligible technology from the RESS 2 auction on the 

basis that it will be delivered through the first Offshore RESS (ORESS 1) auction.  The draft 

T&Cs for ORESS 1 were published on 11th October 2021 and the consultation process is 

now open for the first Offshore RESS auction.  

The Solar Preference Category has been removed from RESS 2. 

As indicated in the draft T&Cs, the Department will use technology specific Evaluation 

Correction Factors (ECFs) in RESS 2. A high degree of consideration has been given to 

issues raised by respondents and the Department has settled on ECF values of 0.9 for solar 

and 1.0 for wind. These values are based on analysis of a suite of all of system cost impacts, 

including capture price and reliability benefit differences. It is concluded that an approximate 

10% differential between wind and solar is justified – i.e. solar ECF=0.9, wind ECF=1.0.   

Note that ECFs are used in the winner selection criteria only. They do not impact the level of 

support payments made to projects once they have been selected as a winning offer in the 

auction. In future RESS auctions these ECFs will be re-reconsidered as the market evolves 

and as additional data on all of system impacts comes to hand. 

The Community Preference Category established in RESS 1 will be maintained in RESS 2. 

The maximum size of the category for RESS 2 is set at 200 GWh based on the emerging 

project pipeline. All projects applying to the Community Preference Category in the RESS 2 

auction must be 100% community owned in line with the Minister’s announcement on 4th 

February 2021, to ensure that communities will be able to retain all the benefits that are 

associated with generating their own electricity.  

The Community Benefit Fund (CBF) requirements from RESS 1 have been maintained for 

RESS 2. All projects will be obligated to contribute to a Community Benefit Fund at a rate of 

€2/MWhr.  

The ‘Hybrid’ categories defined as eligible technologies in RESS 2 include provisions for: 

wind and solar, wind and storage, and solar and storage. Respondents requested that these 

categories be expanded to include a category for wind, solar and storage. As there are 

currently no projects of this format in the pipeline of projects, and as this will require 

modification of the auction platform which may take a reasonable duration, the Department 

does not propose to include this category in RESS 2. However, it will be considered for 

future auctions. 



A minor correction has been made in the T&Cs to the criterion for repowering projects to 

reflect the requirements of the State Aid decision for RESS. This update captures a 

requirement to increase deemed energy quantity / energy output at a site rather than an 

increase in installed capacity as was originally noted in the draft T&Cs.  

The T&Cs maintain the provision of not indexing the strike price. Whilst many respondents 

argued that indexing would lower the overall cost of financing (and hence lower consumer 

costs), the Department did not find the evidence provided by respondents to be sufficiently 

compelling to change the status quo from RESS 1, however the issue will remain under 

consideration for the wider RESS and ORESS programme. The Department’s position 

remains that for RESS 2 inflation risks are better managed by the generation side of the 

market. 

DECC recognises the considerable effort and analysis was put into the submissions and the 

Department has taken all feedback received into consideration. We wish to thank 

respondents for their comments and look forward to progressing with a successful RESS 2 

auction to deliver on Ireland’s target of meeting up to 80% of demand from renewable 

energy sources. 
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