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Introduction 
 
The Bank of Ireland Group welcomes the opportunity to provide its views as part of the Department 
of Finance’s public consultation on the OECD International Tax Proposals. Any actions arising from 
these proposals have the potential to significantly impact Ireland’s industrial policy and are therefore 
a matter of interest to the Bank and its SME and corporate customers.  
 
The Bank of Ireland Group, established in 1783, is a diversified Financial Services Group. The 
Bank’s retail business supports small and medium sized businesses, and the Bank also operates 
the leading corporate bank1 and customer treasury service in Ireland.  
 
Through its corporate banking division, Bank of Ireland provides a wide range of services to large 
businesses and corporates in diverse sectors including energy, manufacturing, hospitality, transport, 
housing, agri-food, construction, pharma, insurance, media, and technology. The Bank’s corporate 
banking division is also active in wholesale financial markets, specialised acquisition finance, and 
large transaction property lending, operating across Ireland and the UK, and internationally with 
offices in the US, Germany, France, and Spain. For an Irish bank, Bank of Ireland has a unique 
substantive international presence which connects the Bank to international markets. This provides 
the Bank with an enhanced understanding of the international perception of Ireland by investors and 
multinational companies. 
 
Bank of Ireland works with two out of every three new foreign direct investments in Ireland. The Bank 
also has productive and long-standing links with the IDA and actively supports its work, with the aim 
of attracting and facilitating further Foreign Direct Investment (FDI) into Ireland.   
 
The international view of Ireland 
 
Ireland has been very successful in maintaining its international reputation as a pro-business and 
pro-investment economy. This can be seen by the share of FDI investment into Europe that Ireland 
continues to win.  
 
Feedback from the Bank’s extensive international customer base points to a number of reasons why 
Ireland continues to be competitive for investment: 
 

1. The certainty and stability of the business environment; 
2. Access to the European Single Market; 
3. Availability of an educated and innovative workforce drawn from Ireland and across the 

European Union; and, 
4. Availability of high-quality public infrastructure. 

 

 
1 Based on corporate lending information sourced from publicly available annual reports for 2018 and 2019 for all Irish banks, Bank of 

Ireland's analysis of its banking relationships with the top 500 companies from the 2020 Irish Times Top 1,000 companies list and Bank of 
Ireland's analysis of its banking relationships with companies on the published listing of international companies setting up operations in the 
Republic of Ireland in 2020. 
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The presence of multinational enterprises has proven to be immensely beneficial for the Irish 
economy.  Their impact can be measured beyond their sizable contribution to Ireland’s corporate tax 
yield. The direct and indirect contribution that multinational enterprises make towards the Irish 
economy in the form of output, investment and employment should be considered when assessing 
potential future reforms to Ireland’s corporate tax regime.  
 
Contribution of multinationals to the Irish economy 
 
Analysis from the Central Statistics Office (CSO) reports that real Gross Value Added (GVA) was 
over €350 billion in 2020, with GVA for the multinational dominated sectors exceeding €186 billion.2 
Clearly, the continued strength of, and contribution by, the multinational dominated sectors will 
support Ireland’s post-pandemic economic recovery and longer term economic development.  
 
FDI expenditure in the Irish economy includes €10.1bn in annual expenditure on Irish materials and 
services and €7.4bn of capital investment. 3 A recent report from the OECD highlighted the deeply 
integrated nature of foreign investment in Ireland and how the long-term impact of multinationals 
operating in Ireland is one of the core reasons why Ireland is among the most globalised and export-
orientated economies in the world.4 
 
Persons employed 
 
According to the IDA, numbers directly employed in the multinational sector grew to over 257,000 in 
2020 accounting directly for 12.4% of the national workforce in 2020 taking into account COVID-
adjusted national employment figures.5 
 
Research by the IDA also indicates that eight jobs are created in the wider economy for every 10 
created in multinationals, amounting to an estimated total direct and indirect employment of approx. 
463,000, representing one quarter of employment in the private sector.6  
 
Research & Development Investment 
 
Research and Development is essential for the future growth and strength of the Irish economy, with 
business expenditure being a driving factor behind R&D spend. Multinational companies are 
responsible for over two-thirds of annual business expenditure in Ireland on R&D.7 Some of the 
largest multinationals based in Ireland actively participate in R&D through innovative partnerships 
with Irish universities, research and education institutes and cutting edge Irish enterprises.  
 
 
‘Stability and Certainty’ should continue to be the key calling card for Ireland 
 
Bank of Ireland notes the OECD process to find an international agreement on a new sustainable 
approach to business taxation, against the background of accelerating digitalisation of businesses. 
The rapid shift to digital services by consumers is creating challenges for many industries, including 

 
2 CSO, GVA at constant (2019) basic prices for sectors dominated by Foreign-owned MNEs and Other sectors. 
3 IDA Ireland, Driving Recovery and Sustainable Growth 2021-2024. 
4 OECD, FDI Qualities Assessment of Ireland. 
5 IDA Ireland, IDA Ireland Announces Results for 2020 and Tánaiste Launches New IDA Strategy For Next Four 
Years.  
6 IDA Ireland, Driving Recovery and Sustainable Growth 2021-2024. 
7 IDA Ireland, Driving Recovery and Sustainable Growth 2021-2024. 
 

https://www.cso.ie/en/releasesandpublications/er/gvafm/grossvalueaddedforforeign-ownedmultinationalenterprisesandothersectorsannualresultsfor2020/
https://www.idaireland.com/getmedia/4caa3e4c-f68c-40f3-bc40-5902034514ff/IDA_STRATEGY_Draft_15.pdf.aspx
https://www.oecd.org/daf/inv/investment-policy/FDI-Qualities-Assessment-of-Ireland.pdf
https://www.idaireland.com/newsroom/ida-ireland-announces-results-for-2020-and-tanaist
https://www.idaireland.com/newsroom/ida-ireland-announces-results-for-2020-and-tanaist
https://www.idaireland.com/getmedia/4caa3e4c-f68c-40f3-bc40-5902034514ff/IDA_STRATEGY_Draft_15.pdf.aspx
https://www.idaireland.com/getmedia/4caa3e4c-f68c-40f3-bc40-5902034514ff/IDA_STRATEGY_Draft_15.pdf.aspx
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financial services, and there is an appreciation that public policy needs to reflect changing industries 
and markets. In the absence of an OECD agreement, there is a risk of differing regional approaches 
to corporate tax reform that could put Ireland, and companies operating in Ireland, at a competitive 
disadvantage.  
 
It is understood that the Irish Government continues to engage with the OECD process. It is also 
understood that – ultimately – any decision which impacts on corporate taxation will be taken at the 
political level. While accepting this, the Bank of Ireland Group encourages the Government, as part 
of any potential final agreement, to prioritise its long-standing policy of stability and certainty in 
relation to the enterprise environment.  
 
The Government has demonstrated an ability to protect the stability and certainty of Ireland’s 
corporate tax regime while it has implemented many actions over recent years to modernise the tax 
system in line with new international norms. 
 
In this context, Bank of Ireland proposes that three principles should be adhered to in seeking a final 
international agreement: 
 

1. Any final agreement – whether involving change or not – should provide long term 
certainty and stability as to the corporate tax rate which will apply.  
 
This will help create an environment that fosters and facilitates investment, innovation, and 
creativity. The alternative – meaning any lingering uncertainty regarding the potential for 
future or ongoing changes in corporate tax rates – would not provide an optimal environment 
for future investment planning. Feedback from our customers is that they regard this level of 
stability and clarity on matters of taxation over the longer term as being extremely important.  
 

2. Clarity and agreement as to the exact minimum rate which will apply should be in place 
before any change from the existing position is considered. 
 

3. Compliance mechanisms to ensure fair implementation across all countries should 
also be provided before any final agreement is proposed.  
 

As part of any final OECD agreement on a minimum rate it should also be recognised that 
tax competition is a legitimate tool for small economies to compete against larger ones that 
have inbuilt advantages of scale, resources and industrial heritage.  

 
Investment in national infrastructure 
 
As has been noted, Ireland is among the most globalised and export-orientated economies in the 
world and it has achieved this by being an agile and competitive economy. Ireland’s pro-enterprise 
reputation also benefits from continued access to high quality public infrastructure and public 
services.  
 
Sensible investment in non-tax related advantages that Ireland offers will become more important to 
attract and retain global mobile foreign direct investments in the future. Bank of Ireland welcomes 
the review of the National Development Plan and recommends that additional investment is targeted 
at alleviating infrastructural bottlenecks to support the ease of doing business and working in Ireland.   


