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Summary of Budget 2019 Measures — Policy Changes

Taxation Measures for Introduction in 2019

uUscC

The following changes to USC will apply from 1 January 2019.
e €502 increase to €19,372 band ceiling
e 4.75% rate reduced to 4.5%

Total cost of USC measures

The increase in the 2% rate band ceiling will ensure that a full-time
adult worker who benefits from the increase in the hourly
minimum wage rate from €9.55 to €9.80 will remain outside the
top rates of USC.

The reduction in the third rate of USC will ensure that the marginal
tax rate on incomes up to €70,044 is reduced from 48.75% to 48.5%.

USC Rates & Bands from 1 January 2019:

Incomes of €13,000 are exempt. Otherwise:

€0-€12,012 @ 0.5%

€12,012-€19,874 @ 2%

€19,874-€70,044 @ 4.5%

€70,044+ @ 8%

Self-employed income over €100,000: 3% surcharge

Excise Duties

The excise duty on a packet of 20 cigarettes is being increased by 50
cents (including VAT) with a pro-rata increase on the other tobacco
products; and there will be an additional 25c on roll your own
tobacco. Both measures will take effect from midnight on 9 October
2018.

-€105m

+ €59.4m

-€123m

+€59.4m
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Minimum Excise Duty

There will be an increase in Minimum Excise Duty on tobacco
products so that all cigarettes sold below €11 will have the same
excise applied as cigarettes sold at €11. This will also take effect
from midnight on 9 October 2018.

Betting Duty

An increase in the betting duty on bets placed by customers in the
State will provide the additional yield:

e from 1% to 2% for all bookmakers and

o from 15% to 25% on the commission earned by betting
intermediaries

Vehicle Registration Tax

Diesel Surcharge
A 1% VRT surcharge is being brought in for diesel engine passenger
vehicles registering in the State from 1 January 2019.

Extension of VRT relief for hybrid and plug-in hybrid vehicles

The VRT relief available for conventional hybrids and plug-in electric
hybrids is being extended for a period of one year, until end 2019.

Extension of 0% BIK rate for electric vehicles

The 0% Benefit-in-kind rate for electric vehicles is being extended
for a period of 3 years, with a cap of €50,000 on the Original Market
Value of the vehicle.
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+€2.4m

+€39.5m

+€25m

-€16m

-€3m

+€2.4m

+€51.6m

+€25m

-€16m

-€3m
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VAT

VAT rate on tourism activities to increase to 13.5%, with the
exception of newspapers and sporting facilities

Services and goods currently applying at 9% will increase to 13.5%
from 1 January 2019. With economic analysis indicating that there
is a decline in competitiveness in the sector, it has been decided to
increase these activities to the 13.5% rate.

Newspapers and sports facilities, however, will be retained at the
9% VAT rate.

VAT rate on electronically supplied publications reduced from 23%
to 9%

The VAT rate on e-books and electronically supplied newspapers is
being reduced from 23% to 9% with effect from 1 January 2019. This
follows recent agreement among EU Finance Ministers to allow
Member States apply reduced VAT rates on digital publications.

+€466m

-€6m

+€560m

-€£8m
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Compliance

Employer PAYE Compliance Implementation +€50m

Revenue’s updated PAYE system will be fully operational from 1
January 2019. Once implemented, this system is expected to yield
additional Exchequer savings arising from increased compliance
levels of taxpayers.
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Stamp Duty

Extension of Young Trained Farmers Stamp duty Relief (section
81AA SDCA 1999) for a further three years to 31/12/2021
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