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Global economy: cyclical headwinds picking up
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US: Is theyield curve “near-inversion” an omen?
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UK: business slamming on the brakes

Investment and ouptut, y/y growth in the UK economy
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euro area: re-domination risk emerging?
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Global economy: structural headwinds
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‘peak’ globalisation?

decade-long ‘blip’ or fundamental reversal?
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Wide-ranging import tariffs.............with retaliatory measures
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Secular stagnation (summers, 2015). decline in neutral interest rate
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50-year low
K per worker

* Testing understanding of NAWRU
* |mplications for productivity

 Unemployment decline
* Firms substituting L for K
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Conclusion




Main take-aways and implications for Ireland

* Cyclical factors at work

- momentum has softened

- maturing cycle

* Secular forces may also be at play

- “peak globalisation”?
- negative feedback loop between economics and geopolitics?
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Disclaimer and other information: ’A’r/

The views expressed in this presentation are those of the presenter and do not necessarily reflect the views of the Department of Finance, the Minister
for Finance or the Government of Ireland.

Outturn data are sourced from a variety of sources

For the latest publication’s follow the Department of Finance on social media:

Q @IRLDeptFinance m Department of Finance Ireland
https:/Awitter.com/IRLDeptFinance https:/Mmww.linkedin.com/company/department-of-finance-ireland/
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