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External demand: headwinds picking up
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re-domination risk emerging?

Italy: real and financial developments
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g-o-q growth

US: near-inversion of yield curve an omen? c ,
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Let’ not forget about structural factors - peak’ globalisation?

decade-long ‘blip’ or fundamental reversal? 1
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Import tariffs (and retaliatory measures) - ¥2 pp off level of world GDP
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Note: size of bubble corresponds to export volume



L atest macro-economic developments
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Exports continue to lead the way, less-so In l[abour-intensive sectors
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Increase In household savings rate last year —some reversal in Q1 " 'u'f;';

consumption, income and saving, € million [4grs] Non-auto retall sales, annual growth rate (per cent)
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The labour market
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Agriculture Employment 2019q1
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The philips curve: dead or alive?

10.0 annual change in weekly earnings in 2019 Q1, per cent
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The public finances
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per cent of GDP
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‘snowball’ main driver of debt reduction; interest burden remains high

ﬂﬂ

966T

mm primary balance
mm snowball
mm SFA

—=Change in debt ratio

debt increasing 1

debt decreasing |

[
©
©
~

866T
666T
000¢
T100Z
¢00¢

€00¢

7002

G00¢

900¢

20 An Roinn Airgeadais | Department of Finance

L00¢

800¢

600¢

0T0C

TT0¢C

¢t0¢

€T0c

¥10¢

GTOC

9T0¢C

LT0C

8T0¢C

20

18

16

14

12

10

5661

9661

L661

(T

027
-,'I‘ <
g

At
A

XA 0 NI
25 Ty v [JL?-‘
AAAGR

Debt burden: interest / revenue ratio

EU 28 25th-75th (inter-quartile range)

\
Ireland

R RPN DN DN DN DN DN N N DN N N N N N N N N NN
O W O O O O O O O O O O o o o o o o o o o
O O ©oOo O O O o O o o o o +r r P P P kP =B BB
co O© O +~r N W b U1 O N 0O O O P N W & U O N ©©

Source: Annual Debt Report 2019, Department of Finance (forthcoming)



Brexit: casts a long shadow
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Forecasting in a highly uncertain environment

GDP

BoP (% GDP)

Inflation

Employment (% change)

Unemployment (%)

GGB (% GDP)

GG debt (% GNI¥)
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Conclusion
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Main take-aways |

* Difficult juxta-position
- strong economy
- serious external risks
. existential threat to some sectors

“Normal” cyclical slowdown in global economy
- momentum has softened
- maturing cycle

- structural factors potentially more worrying

* Brexit casts a long shadow
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Disclaimer and other information:

The views expressed in this presentation are those of the presenter and do not necessarily reflect the views of the Department of Finance, the Minister
for Finance or the Government of Ireland. Analysis and forecasts based on Stability Programme, April 2019 Update.

Outturn data are sourced from a variety of sources including the Department of Finance, Central Statistics Office, European Commission (AMECO) and
Central Bank of Ireland.

For the latest publication’s follow the Department of Finance on social media:

Q @IRLDeptFinance m Department of Finance Ireland
https:/Awitter.com/IRLDeptFinance https:/Mmww.linkedin.com/company/department-of-finance-ireland/
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